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Office Men 



TO 


FROM 


um 

MR. L. V. BOARDMAN 
A. ROSEN^ 


• UNITED 


GOVERNMENT. 


11/ao/w 


subject: UNITED STATES VS. FRANK pQfrrrcT.T/^ 

PETIT JURY PANEL, SOUTHERN DISTRICT 
^OF NgW YORK, APRIL 5, 1954 
'^JURY^ANEL INVESTIGATION 

«J! <■-- 

g I called ASAC E. J. McCabe, New York, with reference : _. 
the letter dated November 15, 1957, and asked him whether the jury 
panel inquiry this case included a check of income tax returns 
the prospective Jurors. 

v He stated that they did not check the income tax r 
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The Director's observation that it was his understanding 
we did^st rfiec^frc^e.t&k returns is absolutely correct. 
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O^fcv Memorandum • united states government 

Director, FBI September 28, 195* 


TO . I 
FROM » 
(OBJECT: 


DATS: 


SAC, Miami (100-0) 



COMMUNIST ACTIVITIES AT 
A, GEORGIA, FEDERAL PENITENTIARY 
TY MATTER - C ~ ~~~~ " 

<^y 

At the present tine IAWRENCE RAYMDBBrBALLp who has a lengthy crim- 
inal record dating back to 1942 under TBjJ? 3 l 222 23&» is incarcerated 
at the Dade County Jail* Miami* Florida, charged with an ITSM? violation 
relating to the theft of a 1947 Oldemobile stolen in Philadelphia, Pennsyl- 
vania June 25 $ 1954* and recovered in his possession at Miami Beach, 
Florida* July 26* 1954o He claims he had permission to use this car and 
is in the jail in lieu of $l*0CQo00 bond* awaiting trial in this case* 

He indicated he desired to see an Agent in connection with a 
security natter and on September 25 * 1954* he was interviewed by an Agent 
of this Office o Dade Corafcy Jail personnel have commented that they be- 
lieve he Is a psychopathic liaro^ 

I 

BALL related that he was an inmate of the A tlanta Pe nitentiary from 
Noveaber * 1952 until June S* 1954o While there he stated he becime casually 
acquainted with EUGENE DENNIS and veil acquainted with another convict 
*6io w&s alec convicted of a Smith Act violation o He claimed he was well 
acquainted with this other individual but did not recall whether this per- 
son's name was PAUL GATES* JOHN GATES* PAUL YATES or JOHN YATES* (tfe 
may be referring to JOHN GATES* member of the Coramxnist Party National 
Committee g now serving time oh a Smith Act violationo) BAIL stated that 
DENNIS* GATES (or YATES)* a Jewish man %too wears thick glasses and is in 
his late 40s* convicted in New York City of a Smith Act violation* and 
an Australian named PONGEE who is serving time for espionage* are actively 
working as a oCtmsaunist cell 9 at the penitentiaryp 

He stated that much of their effort is concentrated on a convict 
named KENNETH VAN BEE HBID* formerly of Washington* D. Co* who conducts 
classes in World Affairs* Human Relations* etco for the convicts « He said 
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Director $ FBI 


be believed the* DENNIS end the otter alleged members of the Coanninist 
Party either do not or can not attend the claseee of VAN DEE HEIDo . 

Hs suspects that also under the influence of thie Communist cell ie 
a negro whose name he can not recall but who ie deecribed by Atlanta Pen- 
itentiary off iciale ae a psychopath and who supports the Commmist Party 
line in the classes conducted by TAN DEB HEIDo BALL added there was a 
white convict named BISHOP who also supports the Communist line and BALL 
pointed out that VAN DEE HEID ie very careful in injecting praise of 
Commmism very casually in the course of his lectures o 

BALL maintains that he had a few contacts with DENNIS who gave him 
several books to read on Socialism, as well as "The Bending Cross 19 by 
EUGENE DEBS and books by HOWARD FAST which BALL was quite certain came 
out of the penitentiary library o Ho stated thatDENNIS also gave him other 
pamphlets and publications but he could not recall the name of these j 
however , he stated that all espoused the Communist lineo 

Shortly before he left the penitentiary DENNIS told him if he was 
ever in Miami to look up MMJRICE CARROLL at the Miami Beach Cultural Center* 
CARROLL ie the subject of Miami file 100-11197 o 

Ife stated that his friend GATES had numerous conversations with him 
and since BALL felt that loyal Americans should infiltrate the Communist 
Party at every opportunity in order to advise the FBI of their activ- 
ities* he claims he encouraged contacts from both DENNIS and GATES* GATES 
told him if he was ever in New Tork to look up ELIZABETH FLINN who was 
a candidate for Congress of the U # S« and could be located through con- 
tact with the Daily Worker in Hew Tork. GATES also told him to contact 
WILLIAM FOSTER who was described as the editor of the Daily Worker in 
New Tork* ABRAHAM UNGER, an attorney who could be contacted through the 
Daily Worker or the New Tork telephone directory, SIDNEY STB0LB5RG, or 
StroSburg, who was described as a Communist organizer in Roosevelt, New 
Tork, GEDRIC HENNING DELFRAGE, who was supposed to be editor of the National 
Guardian and could be contacted through its headquarters in New Tork, as 
well as * school teacher in New Tork City named SILVIA BURKE. 

BALL stated he indicated to GATES that he was interested in getting 
into the Communist Party and was told that in New Tork he could contact 
any of the above mentioned persons in order to become accepted o v 

GATES told him if he was ever in Washington he might contact Mrs. 
CHARLOTTE ORAM whom he could reach through the telephone directory or 
FRANK CGE, secretary of the International Monetary Fund in Washington, 
whom he could also reach through the telephone directory for Communist 
contacts there. 
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Be stated that GATE? also confided In him that the Communist 
Party was trying to infiltrate the Moral Rearmament Program. Ho also ' 
confided in BALL that one ROBERT TAILOR, a scientist* was in Moral Be- 
armanenb and his wife* NAN TAILOR* was apparently well known to GATES r - 
although it was not clear to BALL whether NAN was a former girl friend 
or Communist Party contact of GATES* * 

BALL related that he was only oat of jail from June 8 to July 26, ' 
1954* so had no opportunity to contact any of the persons referred to 
by his acquaintances in the penitentiary o 

He stated he was in Washington* D« Co the week of July 6 to 13 
and furnished all of the above information to columnist DREW PEARSON* 
PEARSON accepted the information and told him he would pay him some 
little expense money in a few days after he had checked on the credibility 
of the datao BALL stated he waited around Washington and finally PEARSON 
contacted him and gave him scene expense money, the exact amount he de- 
clined to specific 

While in Washington in July he met an individual in a bare This 
person inferred that he* too, was a Ccfismmist and in the course of con* 
versation mentioned he was acquainted with BOEERT TAILOR idiom he described 
as a professor at the Kasaachusetts Institute of Technology and an atomic 
energy expert* a Townsend Award winner and Rockefeller representative in 
Guatemala** This bar acquaintance reportedly told BALL that NAN TAILOR 
is a CocBfisnist and stated that Moral Rearmament was a Communist front* 
This individual also related to him that the Commmlst Party was securing 
a sizeable amount of money through bootlegging activities centered around 
many of the sugar refineries in the United States o 

During the short time BALL was out of jail, he stated, he met one 
&s« ROSEMARY CAHMACK wfowrepjdes at 506 North Mildred, Charleston , West 
Virginia* She is the wiaewoflAOT who, according to her, 

disi^siaddenly under suspicious cirewntf azftes in October, 1953* She told 
BAIL that her husband was a lieutenant of nationally known hoodlum PRANK 
OOSTBUD. During his association with her she gave BAIL power of attorney 
to represent hero BALL stated he went to see COSTELLD at the Majestic 
Apartments in Hew Tork City since Mrs * CAMCACK had told him COSTELLO still 
owed her deceased husband some money* He stated COSTELLO told him. he 
would give him $2*000 oOO if he could talk Mrso CAMMACK out of testifying 
against him in some forthcoming hearing o BALL stated he did pot know, 
whether it was a hearing in connection with COSTELLO *e income tax trouble, 
his immigration difficulties or some other matter* He emphasized that 
COSTELLO told him no force or threats were to be used but if he could 
persuade Mrso CAMMACK not to appear against him ha would turn over $2,000 
to hinto 


Director* FBI 

■ BALL stated he returned Area New Terk end contacted Ifrso CAMMACK 

w v^^dio related the shabby treetarat COSTELK) had given her husband* the sue- ; ; 
J picious circumstances under t&ich he suddenly died* as nell as the shabby 
treatment he had accorded hero BALL stated he then went back to Hew York 
. ' and saw O0STELL0 and his attorney namd WOLF and advised them he would 
encourage Mrs* CAMHACK to appear before any hearing in order that COSTKLLO 
would be properly prosecuted* Ho claims COSTELLD and WDLF told him he 
had better leave New Xork City immediately unless some harm befall him* 

He stated he recently received letters from Mrs* CAMMACK in lAich 
she related threats had been made on her life* 

The above data is being furnished the Bureau and auxiliary offices 
for information purposes and for any action deemed advisable c The 
Pittsburgh Office is requested to interview Mrso BOSEHAET CAMMACK* 506 
{forth Mildred* Charleston* West Virginia* in order to determine whether 
the threats made against! her constitute an Obstruction of Justice matter « • 
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Jr., arid HU&TTE. 'she advised that she divorced CAMMACK at Charles 
Town in December, 1950. She stated that prior to her divorce in 
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She stated that after meeting BALL on several other occasions, she^ 
confided in him and told him all of her personal problems and he , 


S 



She stated that she personally does not know why she should cont; 
PEARSON qther than to obtain a name of a competent attorney to 


^ defend her rights ♦ 

m 



She further commented that all of her papers in regards Co power 
of attorney, hospital bills, which would show the exact date of he 
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Office Memorandum • united states government 

S. D. tf* IJLjmjQ)^ date; October 8, 2955 


TO 

FROM 
SUBJECT 


FRANXTVOSTELLO 


Vv\i 0 ±±nyi ' >11 '^ n lQM?R of the Immigration and 
Natu ral i station Service *££KSQmP e r JBJUkOdl3L coni f ac t^ Super* ra 
Jfr'ft'a" /_°^ e y t0 advise tLai kg Ma ftZ5 rtg iff^f^ 
la^ni fs x f x fi nf Tiy.<? gfeM ro rfr Cfrfc u to tfte centroj office of 




tm in Washington. D. g 9 . to ini/estica^ ; t/i?,, fgag o, r TTgffg 
Costello with a aStt *Q™™g.ftjf ^gftg^^^^Jff,^ ifr, Solomon 
pointed out that during the course of hie investigation h 
o btained information reflecting that Frank Cost $llo and William 
/Dwver were indicted in ^925 or 1926 for jSHSSSM g * 
^Terooe Control JLaw together with^Qther individuals. It app 



^ ;?Wfttfter indiui duals* Jt app*tfrfel % 
o ggSSg ZS^BSSSSj alaoiiwolff gd withF 


Costello and JDwfyer. With respect* to this indictment, Hr. Solomo 
stated that he was unable to optain any information* ffg afiui&ed 
t hat the files of t he Attorney in New f fP r1 f Gi&JJ. 

relating t.o U1 hhis fti&icpment have ^jsavpearea* Moreover, rfena 
been a dvised bv -phe filpohol^Fax Unit of the Intern al Revenue 
yermrtment that all its files were ii&nbd bber lb Tftg IHlf/l^ 
General, in particular to Mr* Bruce Bilqski rpho lpa$ jjj^jj ■ ft 'Speci 



Assistant to the Attorney ^^^1. Mr* Solomon advised that he 

in terviewed lfr T ftilask i with respect to the indictment. an & was 

t old that the records relating thereto had been shipped to 
Qeneraj AMTemfit fHfji fiOTH WJlfi.r^^ 


Mr. Solomon identified the afore-mentioned William V. 
Dwyer as a prohibition racketeer in flew York & it y who dxed mm pT mm 

rie a lso iaentiHed the afore-ment ioned 4 } ranic Aiaeri goss 
an d Harrv C. Sausser two smalltime racketeers who somehow. 
w ere connected with Frank Costello . The latter f t ^f were th^ , 
witnesses to Frank nofKtelloU natural rz at ft petitin^ >rh*r*fn re, 
it INS ca n nrove the incomnetencv of thfse ^o individu als to 


act. as witnesses. INS can denaturalise Costello*: Mr. 1 "SolomorT hoped 
to prove the incompetency of .these two individuals by connecting 
them 1 with a criBinair<for&sinTutcor&*r Eer toi*hed t - .there fore- any' 
i nformat}on which nioht *be ^yff fi« 'frirgKi^^ Upon . 

the indictment nht (lined aaainxt TranlTCn atell o in 192* or Be 
fu rther dexired a *henk ^ JBureau/recordq for ant) in format i on 
i n^ the t Bureau's 
including a crin 
background pata 



Memo to Mr. £. U* Ifldd 
from A. H. Belmont 


EE: FRANK COSTELLO 


I n addition. Mr. S olomon desired g^Jii&tUSJt V rranfc 
C ostello ^hxcTi he believed to ftft^ freen frp/pen in 1935 growing^ 
out SZjES arrest* in Vein y^fr fitf.u in connection with the 
N Q61 Soaffa jewel robbery.' In this connection Mr. Solomon 
beli&MIL T7SBT TAii Dhreauhad participated in the investigation 
and had interviewed Costello. He was fljL&fl cteai£tUL3 nf gp^ainfna 
a c opy of the sipned statement taken by the Bureau from Costello 
o.t that time and presumed to be dated Mai( 31 t ^935. 

§-9^ € > 7rton explained that he is trying to determine 
Costello 's activiites ^s^bw^ e n iv±y and 'mri$n tne P rohibition 


Act was renealea. ur. so la mo n abated that tht* nerior 

l ils _avvears io bf Q}; rgrbher c losed chapter inasmuch as it is 
dismissed with a en eralsfaT ement s 7 y o the TS I T ftUV ' jgg35 S^ fi een 
e npaged in oamblina and in bootleaaina. Mr. So lomon ik looking 
for more f>pfctft n ^VTflffl*!' n " covering this period in Costello 's 
life in order t o. prove his immoral character at the tine of his 
naturalisation in 1925. ' " 

ACTION : 

The Correlation- Liaison Section is handling fft ff name 
^ h f?fr an v r nr,ir n^efi ft? g f and ffarrv C. SaUsser togethe r 

with the request for a criminal record on these individu als. 
Tn addition, the norreiation-^iai son Ueciio't IU hMlfllllt} the 


r equest relating information on the S^SS^ISSSS 


i n 1925 or 1926 together inith the r^nn^i Ski.g 
and signed. gfrtfcgfflftB*. 


RECOMMENDATIONS 


None, This is for information purposes.. 
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VTAMOAMO FORM MO. t4 IS 

V . 

t)j^r<? Memorandum 


• UNITED STATES GOVERNMENT 


/FROM 


4. 



subject: FSkNErV OSTELLO 


liAJJUS 


DATE: 


October 13, $52 


PURPOSE* : 

v • go submit for Approval the attad 

ran smitting in repA to ^g^zigfi t^ from t/ie jtotm? 


V afrara/igcTi an Service 
jo st el lo taken on May 5! 



1J §" 

and 



photo graph b^pfaiik 
l£) zhe su bstance of. 


statement tatfe^ rrom mm orT)lay[ 31^ 1935^ in the Noel Charles 
\Scaf fa Jewel Case together wHn other l Wfscellaneou$ : infomation 
Ion Frank Costello covering his activities to 1944.' a nd the res u 
\ of Bureau record checks on Frank Alden Goss and Harry C « £014 
witnesses to Cost$llo $ s petition f<^r naturalisation* 



BACKGROUND : 




' T V As Jrpointed out to you in mv memorqjtffum of nn±oT>*r fa 1 

19^ Vt. ut±nh*n Solomon of THtt advised hi* Xrnnrs is attempting* 
tn itenaturalize Frank Cost ello. For the purposes of his investigati 
he desired a phonograph of Frank Costello and t he statement at 
the time of hi f arrest in connection wiin^ne Noel "BharXe^Scalrra" 

+ «7 7a » a ' n \0* + 4 1 ti 4 '4? i 


Jewel Case^ 'nnA^nny -information re^at^ no to Costello r s aptiviti^s 
from 79]L9^o 1&33. He a lso desired a security check and an 

Alden Go 


T dei}tifictxE& on pi vision c^eqk on Frank 


ss qn d mx HarTy n g.- #$ups 


Witnesses + " nh*±*llt>** petition for nkturaT^ Mr™ Snlomnn 

a&fl&ejfl that if the incompetency of. the witnesses can be_ established 
nnxtPllo nou7d he x denaturalised. ^ 


DETAILS * 


On Ifoy 32« 1935. Frank Costello surrendered himself ti 


t he local JJnited gStfS ZjZftCflS 3Z 3Sm ■ y»^fr ~>»*f y *P rtT 


c omplaint charging kirn with conspiracy to transport stolen prove ri y 
i n interstate qommer ce 'in violation of the Naiional Stolen Property 


Act mhiGharem ^ut o^fhf ftom l dhdrles Scaffa Jewel Sobberjy Casel 


1 n. 


As you will recall^ ^ihd^: mas' a jo bbery of Jewels valued at^a quave r 
0f a million d+llofffi on January $93* in jgflj£ gfiESBb rrcm.^ 

Mrs. -Margaret EawiehwoMbfL XehltfrL the nreeenoe of Mr. Sarry Content^ 
a New T*pti Jtroker. At* the trm&me surrendered himself : rwrank^ iy osfaj 


At^achmenirs 
JEFo/f ^b )/i 



63 NO^ 1952 ^ ; ' ' 





****** J? **/**v*r MMH Af ffg nrl «n< # 




• f * 


: 7 


# 


.V..C- 



J# tf«oatu>«:i*»« ;>•»* ff«*t«22*. Arfti purp*9f »/ *<« <»»#»* fact < 
*# tf«»<r#tf « j>ft»**0repA •/ jrr*n* 22« •mf «At «t attaint t£i»*j*t 





size eal^casl^tfr - 
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f 


■OBIGIM 
Atten 


mm 


te^sipuer o/ zyffj OCT 22 195k 
J^^ell Bolonon 

. ';^ir v -ii^" ^ •■' • 



6$ OCT 30 ^ t 



I/eroo to Mr. Ladd from. Mr. Belmont 


w as taken into Qjtat&dy nnr * p hn *' > ciT'\pft <> f*- He w as thereupon 
interviewed bv Special Aaent J. M. i^eft^^ (^"^^)^gnd , 
Jfr. F. ¥. H. Adams the then t lQoal mi,i ted. States AtfrorneD in 
New York Cit y. ^■"^'|F fs statement was taken in auestion-and - 
a nswer fornT by stenographer ft, ft , eflAftSS&E ^ ejuSS fifr??** 
Attornews nrrffel jt appears, front a reuieio of the records of 
this Bureau, that the statement was retained _by the then local 
United States AttoTneju ^ff ome)^ r r t)ie Rufas^ance "of zne' 0Be3lTtm - 
and-answer statement is ..set out in the report of Special Agent 
.miw i>. rpjfi ft gated June 12 r 1935. at New \orii. ^vtv in tne 
n aae entitled "Noel Charles ScaffOj e t al; National Stolen 

Property Aci - donsj()iMdy - W f jUry.' n The phn^qQraph of Frank 
ngptelTn +.nko.n on Vav 3 J t ,1^-1 - a later ohotop ravh taken on 


August 
to^LMS. 


22+ 
JUL 


and the Qfonexmentio ned report are being' forwarded 

a,ppr0ue* Tn ada.it.ian. fijpr* *» dnfnmnn eui'df enneTT" 
an interest in Costello's act^{i*i** dntinn frnm 7.Q7.Q +.hm* 


tr r e l a 


t ransmitted herewith a t report bv Sneoial Aaent August J. Mice k 
dated Oatoher 26. iQ*A f n+. w*m Ynrk m+.u nn ntaining miscellaneous 
information relating to Frank Hostello^ 


<WL infnrmatinn 


review of the reco r ds Q.f th is Bureau 

mHPMMMV - —** L ' 

rclatia&* 


failed to disclose 
V7:'W Ts '3?J r ~ 


except f nr a rg/Vrp^p* -fen the K.efauver Report for New Yorl^., 

New Jerseu da-be* .mne 71. 1^0 x et sey. T o this report INS has been 
refe rred . ' " . . - . - — 


A check of the reoorda of the Identification Division 
of this Bureau including 171& "fl^dd" files jatlea to aisclose* any 
record of Harm Sausser or Frank kl d en Goss although it did 
fiixnlose several nossihUii-^oa ±* ttarin+im ^ 'in the name of Pra nk 
Jj_. (ross which _could_ not be identified with the person inquire d 
a bout' 1 because of lack of identifying jara . "' " '" 


RECOMMENDATION : 



If vou approve , fh* attached memoranda . will b e 1 * ^ 

ittCifi tin tbr cZSSS^Qttij ft? tml Was hington^ p. c. 
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FOR IMMEDIATE RELEASE 
Monday, September 6, 1952 

I 'I 


DEPARTMENT OF JUSTICE 


Attorney General James P. McGranery announced today that he is ordering 

Q 

denaturalization proceedings instituted against Frank Oostello of New York* 

_/ 

The proceedings will be based on charges that he made false state- 
ments in connection with his naturalization application. 

Born in Italy in 1891, he was naturalised in 1925* He presently is 
serving an 18-month sentence in the Lewieburg (Pa.) Federal Penitentiary 
on charges of contempt of Congress. 

In ccranenting on the decision to take action, Mr. McGranery said: 

"Intensive investigation conducted by the Imnigration and Naturalization 
Service revealed that when Costello applied for naturalization in 1925. he 
failed to disclose his prior criminal record. 

"I feel strongly that this ©an 1 s citizenship should be revoked and I 
am ordering immediate steps by the Department of Justice to achieve this. 

"I believe that it Is incumbent upon me to prosecute matters of tfo||s 1 > 
type involving unsavory characters. 11 

Costello failed to disclose in seeking naturalization that, under the" 

i 

alias Frank Saverio, he was convicted in New York 
charge of carrying a concealed weapon, and that 

"US Z ? / frw£ 

year*s imprisonment. NOT RECOnDED 

10 SEP<17 1952 

Simultaneously, the Attorney General saidt 

v ♦ ■ - 

"Let no one mate the mistake of thinking that the dedf^fen to dispense 

/ ■ 

with the so-called f special racket grand juries' means any relaxation of 
our program. The grand Jury will be used in its most effective manner with 
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a dignit7 worthy of its powerful position in our American way of life. 
Investigations will be thorough. Criminals will be prosecuted vigorously. 
The emphasis will be on doing things in the truly American way under law. 

w An effectively functioning grand jury needs no special name or 
c allin g* It can be swooned into existence most readily when a need is 
shown for it, and the usual regular terms of court in the various districts 
of the United States are quite capable of taking care of any situation 
having to do with violation of our Federal laws*" 



0 


7-16 


EVIDENCE RECEIPT FORM 

(To be used in lieu of correspondence covering evidence submissions to the Laboratory) 


Submitting agency 




5 


Delivered 


1G1628 


vict^ Ciu^ sjetdL*. 



/ML* 





I* ^Any previou^ examinations this case? E vidence now located in Room # 

Report to be directed t o /^/F ' FqAAiAJU GLlAa*}*"^ Qj™£&»^&£±«**> 

Copies to " T~~ * //%Art&l*lcdZt%t* 




Evidence to be r^Curned to 

' hearing, grand^ury, trial or reason -why expeditious handling if necessary 
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Oj^<# Memorandum • united state! government 


w> i Mr. Ladd K 



datbs October llj., 1953 



ntoM t Mr. Rosen 

tobjbct: PRANK ^OSTELLO 

INFORMATION CONCERNING 

The New York Office has advised that Chief Assistant U# S. SET 

Attorney Lloyd McMahon of the Southern District of New York while !£! 

conversing with SAC Boardman on September 2$, 1953# on another m "°* 
matter, requested information on Prank Costello in connection with 

an income tax case which McMahon is preparing against Costello. > 

The New York Office prepared a summary of the voluminous 
information available on Costello. Pursuant to Instructions, it 
was submitted to the Bureau and received October 7* 1953* for review. 
The New York Office subsequently advised by airtel of October 10, 
1953* that the summary was being revised and a copy of the revised 
version would ^Be submitted to the Bureau* New York has recommended 

Ithat approval be given for furnishing a copy of this summary to the 

lUnlted States Attorney's Office. 

The revised summary of 22 pages, which was received yesterday, 

I has been reviewed, and it Is noted that it reflects data concerning 
Costello*s background, gambling and bootlegging activities, and 
financial transactions. This information was derived pMnMpallv fyom 
jmhUe sources such as the published hearings of the Kefiauver Committee 
and newspaper reports. It also contains information ajbtoaned from ^ 
{confidential informants and sources. The identity ooftiese confidential 
(sources has been protected. >> 

* There appears to be no objection to furnishing this information 
to the IT* S. Attorney, however, it is suggested that the summary be date 
land placed on Bureau letterhead and that It be rephrased In some r~k 
instances to further protect our confidential sources and infomantyf^ 
land to delete any reference to confidential Informants of "good 
reliability 11 or other phrases denoting an evaluation of information. S 
It is also believed that a prefatory statement should be inserted 
M indicating that the information has not been verified or corroborated 
by investigation. .. aT-i i/ *: ^ it -J^ : 

COMMByPATIOH s ^ ^V0^MZZJ^^6 ^ 

If you approved ^he re ^JLj. attached %• lWt39 1fl5$horizing the 

- ^ ^ , vm^ ^ BvamB jpf $p the T7. S. Attorney 

be made before "it is' Transmitted 


jv* 

/i/^New York Office furnish Jt^py of t 
'VLand suggesting appropriate changes to 
iTto him. ^V&v . J •*> 

Attachment ^kfL *^ V ^ r .,V* /' 

>TGL:mjl * 
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Ojj^^ Memorandum • 


UNITED STATOS GOVERNMENT 


TO 


Mr. A. Rose: 


noM t L» N» Conro 



date: February 3» 
-19$ 


•ubjbct: THE ATTORNEY GENERAL'S DENATURALIZATION 
AND DSPORTATION PROGRAM 
PRANBrCOSTELLO 

SYNOPSIS: - 


r 



Uiwm GmM 


Incidental to attendance at conferences In conffSbtion 
with the above program the FBI representative was ad vise ft that 
Assistant Attorney General Olney by letter of 1-13-54 isStructed 
U* S. Attorney Lumbard, Southern District of New York (SDNY), to 
I proceed in the immediate future with the denaturalization case 
1 against Prank Costello, lest the witnesses die of old age, pre- , 

n eluding further action by the Government to denaturalize hirru 
Lumbard is said to have ignored instructions and Is proceeding with 
prosecution of a tax evasion case against Costello, on basis that 
the denaturalization case does not merit preference. Reportedly 
||the denaturalization case is assigned to a n greeh tt attorney in 
I JSDNY* Plan submitted to Attorney General Brownell for special 
I judge and special prosecutor to hear and try about "fifteen cases 
on Attorney General's Program with venue in New York City, but he 
has taken no action on the plan* Lumbard said to be borrowing 
Investigators from various Government agencies to work directly 
>ut of his office so as to build up his own investigative staff 
jhich would be responsive to his desires* The -efficiency of the 
[Department is said to be hampered by inexperience, indecisiveness, 
' jeftlousy and friction* 

RECOMMENDATION: 


X 


^JEP-.jn^ 


None* This is for information purposes,, 


! r! 


rn 4.107- fjr/ 1 ^ 


O 



#0 #3 


DETAILS; 


Incidental to attendance at conferences In connection 
with the above program, S* A* John E* Foley, FBI representative, 
vas furnished the information set forth below which is believed 
to be of interest to the Bureau* t - v ^ 1 

I : Sf;^Mr. Charles McNeils of" the Criminal division of the -.'-f§^. 
Department of Justioe on January 25# 195k# reported in connection 
with Frank Costello, who la listed oh the Attorney General ^ 3 ^ 
Denaturalization and Deportation Program, that Mr* Olney. Assistant v 
Attorney General, requested him to instruct United States Attorney t 
Lumbard, Southern District of New York (SDN Y), to take immediate 
action on the case to denaturalize Frank Costello* Mr* McNeils # 
advised he so instructed Lumbard by letter of January 13, .-1951|>« v * 

As you will recall, at a regular conference held on 
January 11, 195^ in connection with the Attorney General 9 s 
Denaturalization and Deportation Program, Mr. T* J* Donegan, 
Special Assistant, advised that Mr. Lumbard had arbitrarily decided 
to proceed, first with the income tax evasion case against Frank f 

ICostello and to allow the denaturalization case to take its normal 
place on the court calendar which would mean that the latter case 
would not be reached before 1955 or 1956 • In this event, as 
Mr. Donegan pointed out, the witnesses in the denaturalization case- 
are seventy and over and would probably die before the case could be 
reached and the Government would be precluded from taking further 
action to denaturalize Costello* 

Mr* McNeils stated that since his letter of January 13, 
1951ft he met Mr. McMahon, First Assistant to the U* S* Attorney 
for the Southern District of New York, while Mr. McMahon was recently 
in Washington, D* C* Mr* McNeils inquired of Mr. McMahon whether r 
or not the letter of January 13, 1954, had been received and 
Mr. McMahon replied that it had. Whereupon Mr. McNeils asked 
Mr. McMahon what action the U. S. Attorney 1 s office intended to take 
in the case, and Mr. McMahon then replied that the U. S. Attorneys 
office did not think the Frank Costello denaturalization case to be , 
of such importance as to merit a preference on the court calendar. 

Mr. McNeils then stated he tried to contact Mr. Olney to ^; 
task him whether or not he, in view of Mr* McMahon* s visit to '^^ft 
J Washington, D. C* i desired to discuss the Frank Costello ilelnatu^ ^^# 
I ralizat ion case . ^Hr* Olney , itc cording t^p Mr; McNeils, flatly said: : 
I "No 1" Mr. McNeils indi c ated that possibly Olney did not wish to 
[now prooeed with the denaturalization case against the wishes of .T&'l 

Mr* Raymond F* Farrell, Assistant Commissioner, Immigration 
and Naturalization Service (INS) telephonically advised Supervisor 
John E. Foley on January 28, 19$k» in connection with the above 
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individual, that Assistant United States Attorney O'Hara has been 
given the Frank Costello denaturalization case to handle but 
apparently does not know what to do with it. Mr* Parrel 1 said he 
has been in contact with Mr. OJHara who a dealt ted that this 
particular case was assigned to him by Mr, McMahon, First Assistant 
to Mr. Lumbar d, and he is normally wary of "Greeks bearing gifts.* 
Mr. Farre 11 further stated that Mr. O'Hara intimated he would 
request the FBI to conduct other investigation in the matter* 
Mr* Farrell added that this should not be construed as a request ^ 
for the FBI to conduct investigation but as an indication of 
Mr. O'Hara 1 s * greenness" Inasmuch as the matter is one within the 
primary Jurisdiction of INS and inasmuch as INS for over one year , 
has conducted an extensive and detailed investigation in its 
efforts to denaturalize Costello* He also felt that Mr • O'Hara's \ 
Intimation further confirmed a reported attempt on the part of ' 
Kr • Lumbard to build up an office force of investigators who will 
do his bidding much In the fashion of a District Attorney and his 
staff. Mr. Lumbard, according to Mr. Farrell, has succeeded In 
getting investigators from the Treasury Department assigned to his 
office to perform investigations, at his request, of narcotic 
violators and has also succeeded in getting two INS investigators. 
Mr. Farrell added that by this means he is building up his own 
investigative staff which would be responsive to his desires. 

Mr. McNeils further reported on January 25, 1954 1 that a 
I plan has been presented to Mr. Browne 11 for the appointment of a 
I special judge and a special prosecutor to hear and to try the fifteen^ 
cases or so on the program tfhlch have their venue in New York City, 
[but Mr. Brownell has not taken action on the plan* It is anticipated, 
according to Mr. McNeils, that Mr. lumbard will oppose such a move 
considering it an inf ringment on his jurisdiction. Mr. McNeils V;^ 
lapart from the conference advised ^Supervisor Foley that there is 
Jfrictlon within the Department, apparently growing out of jealousy 
i and attempts to curry favor plus inexperience and indeclslveness . 
I As a result of which, said Mr* McNeils, the left hand does not know - 
{what the rigjit hand is doing, and the efficiency of the Department > r 
lis thus impared* • ^ ^ 

' < ; - . , ' \ r ':. ■ ■ ' ' - ' : . • ' '\. ? ■/ -vCii"' 

• ~£n this last mentioned connection Mr. Done gan at ti» 
l regular -conference held in connection with the Attorney General 's ?3 ^ 
IDenatur all sat ion" and Deportation Program on January 11, 1954* ^ ^ 

(pointing to the Southern District of New York, hinted at the discord 
{when he remarked that fwe cannot expect cooperation from the courts 'i^Mi 
'when we cannot set ouflL.own machinery in motion. 11 


% 


% ' 

Office M.em^andum • united sM*es government 

TO » MR, PRICfi^fe^" DATRs 3/29M 


ROM f 



ToIkm- 

Nicfcol* 
Belaoot 

CUfit- 


E. H. WINTERItaWW iTcr- 

Ge»tty- 



i0 ^ BCTs ; FRANI^COSTELLO 

^ DEPORTATION PROCEEDINGS 

^-•.^ INCOME TAX MATTER . ^ 


This is to record the fact that on the^aftewfioon 
of March 18, 195U, David Luce, Extension k$k of the Tajc Division, ^ : 
called stating that he was in possession of a copy of V^lettej 
from the U« S# Attorney, Southern District of New York, 
directed to the FBI, attention Identification Division, wherein 
a request was made for any possible criminal record relating to 
witnesses in the forthcoming income tax trial involving Costello 
to be held April 5, 195U* 

Mr . Luce stated he was most interested that any 
records be forwarded to the U« S. Attorney's Office, SD of New 
York, as soon aspossible. 

After taking this matter up with Mr. C# A.. Harris 
of the Identification Division, I determined that the requested 
information was directed to the JJ. Se Attorney's- Office by 
letter dated March 19, 195U. 

On Monday, March 22, 1954* I telephonically advised ; 
Mr* Luce of this fact* 

This is submitted for* record purposes. 


Tele. R 


EHW/rh 


5 8 APR 5 1954 


IS 


„ IMS Si 195< 


nr. A. toien Maroh 16, 19#* 

L, 1. ''©nrey 

ATT0RHE7. ©EIHRAI.'S V 
DERATUBALXZATXOB AID BfiPOHTATZOV PBOQB^M 

Supervisor fobn M« Foley attended a regular conference • "•/,**«?. 
oa Mercy $V 19&, in%ll320j(»f Xfcpertaent of Justice in :--v^:V 
connection with this program. t*thers present were Me* *r«. T, W% 
fianegaa, M. J. Bonn. *harlea Me*ella and Bofua ». McLean of the - ffiCTP 
Dapartaent; Bayaoad f i fiirraia, Jane* : .F« 0reeae aad *ario 
Moto of tha Immigration and «**or*li«*tion *orvioe (IBS) /{ \> 

Mr* Moto advised that when ha wea ia Mew Tork City oa f 
boalnaaa for his Service he apoka with felted States Attorney (USA) , c;, 
liuabard, *outh*ra ^strict of Mew Tork (SDHT), Hr, Laabard referred : v : 
to tha Prank c aa talla danatorallaatloa ault and Indicated that hi* 
of floe Intend* to request the FBI to conduct farther Investigation ~ 
of Prank So stall o. As previously indicated US conducted an extea* •;>„;•' 
live .InvesyigstloB Tor 'over one year with a view toward denaturallsatihi 
EBMa^oj gXsdlSLM *ba results of thla lnv*»tig*tion hare been faralahed i 
to Mr* Luabarda bat according to Mr, Mete hla of flee atlll intends to 
request the FBI to eondnct farther lava at lgetlons, ** also previously 1 
ladleatad, I7SA Iiaabard appear* to he building a staff of iaveatlgator* T 
In hla own of floe who will f olio* his wishes and baa acquired the" 
Investigative services of representative* of US, In addition, he 
baa on hla ataff young law elerk* who. not only, eald sir. Vote, look * 
ap the law, but actually conduct Investigation f or Mr, Lunbard, N 


Mr, Moron «*ered the policy of Mr, Leo lover, USA ia the ... i 
District of eluabi*, In asking stipulations for the Government wither 
attorneys, particularly those representing racketeer*, reatralnlag " t 
the B.S, o vornaant frea action. According to Mr, Boraa thla policy > 
seringa f roa the filing of a Writ of Babe** Corpus in deportation t 
proceedings. Mr, Moran felt that any atteapt to res train the °ov*rn- i 
aent froa taklag aatloa rests within the prerogative* of the court * 
sad the Government should not be restrained by stipulation, Hr. < 
Meleli* advised he would atteapt to convey Mr, horan» a feeling* in 
"|ha aatter to^Mr. .Msvcr, ■ ■ '^^f^i/^^^Jii^f- .- '^x. 

*:^Mr« t feoeg*n inquired of IIS whether it could augment the iiat 
of racketeer* with: the: feasts a of individual* who aight aot be of nation*: 
iatereat but aight be of local latere at, Mr, Parrell indicated that 
his Service would review tb* ki*t prevlewly furnUned by tb* FBI far 

^nss»sg,:^ ^gff^2 : ^ 

*he aeM^aaetiag will be held em Marsh ^2 at 2 P,K. ia 
Moon 1320 of the ^apartment of Juatlce. h- Sl^ 
1, What facta do ve he ve re Bombard' • law alerks , conduct.' 

iav»r . - : ff 

A rv2, be are aot going to take up Coat alio * s,jc *• e /sines' (/ 
JBPjb M OftA IMS ha* handled it, H. \M!T^^%^r % 

iQmnwr 80MAR29t 95 4 . 
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Mr. , _ 
Mr. : Boardnuuu— 
Mr. Kichota 
Mr. Belmon 
Mr, Gloria. 
Mr. Harbo_ 
Mr. „RoseiL_ 


Mr. ; ^!aimE^I!^^ 
Mohr^ 


Miff Va^twf^fe^ 


8" 


,t>f ^fiANK l&STEtLfc Internal Revenue hatter. I^ehytel four^so f/ftyfourv 

N) "REFERRING TO LETTER BATED APRIL THfE^jpIFTYFptJR HHEREIN LLOYD F. y 

v " - « N -*#^:-V - ? - V ? ■ r ' - • * v •.-:•> J .4 .'fifc • 

»C HAHON ^lEF ^ST^^Sy iBMT jDflSEB TTH ATJIOSEPH , STEIN' IS AN ^V; 
ESSENTI AL II I f NESS 3UH ON JTHE Y MAW BEEN 3tfN ABLE : $0 LOCATE, AMD WOULB Ug;- 
;,W APPRECIATE ANT HELP IN LOCATING STEIN AS /SOON .AS. POSSIBLE, ;,NYO --'MMf 
INDICES ITSCLflSEP g flTH+BC^RTTHENT *t LOCATION -^^TEIN^NON^^ilM'- 


APRIL SIX, MAC HAHON TELEfHONIcALLY ABVISEB JNBICES. NEGATIVE, ,AND 
HE STATED HE BE SI RED INVESTIGATION BY F VB . I ; TO LOCATE STEIN. 


TDLB SUCH INVESTIGATION SHOULD BE CONDUCTED BY INTERNAL REVENUE || 
AND NOT F.Bif i ^INTERNAL REVENUE HAD JUR I SD I CT ION ^fHkt HAH ON MM 
STATED 


ed he believed fbi ^shobld handle hatter "even poughjtncohe taxj 
> ^:toial"since^|I Ie^ 

- -A REVENBE If ACCOUNtANTS%V tAGAIN ^INTEB ^UTjrOilM^JIAHQN RESPONSIBILITY 
^ERj^jj^ 
O&OPERATlONn 


li^E:ili|SAC, 


^Kt^yxiFORTty^^^ 




Office jMe/fHrandum • united I^tes government 



TO 


Mr. Rosen 


>»om i p. L. Price 


date.* May 10, 


FRANK COSTELLO 
INCOME TAX MATTER 



Calls: 


mmQm 


lt05 p.nu 
2:55 p«m* 

^/ ^ SijpervlBor James Handley, Hew York Off ice, tclephonij 
advised that the Hew York Of flee had just received a telepholie call 
from the U* S. Attorney's Office * Costello's tax case is now in Vv^-f 
trial and the defense is putting itsupase into evidence* Robert Sr?^ 
Murphy, Intelligence Agent , Internal Revenue Service , got on the . 
phone and according to Eandley advised that one Alfred E>&weeney 
is now testifying as a defense witness* Murphy informed Handley ^ 
J that Sweeney testified he is a former employee of the Federal ---^ 
[Bureau of Investigation from 1930 to 1940 as an accountant and 
[had worked in gew_Y o rk City* i ^ ^ 

r "! According to Murphy, Sweeney is sitting at the counsel 
table with Costello's attorneys and has testified that the '.* ■ 0 
Internal Revenue Agent's figures regarding Costello's income are 
incorrect and that he desires to submit his own figures as being 
correct* Sweeney is employed by the public accounting firm of 
Wiley, Block, and White, of Paterson, ifew Jayaey, whifth firm has 
been retained by Costello, and Sweeney is apparently assigned to 
this case by the accounting firm* 


The U* S* Attorney's Office desired to be advised if 
Sweeney is a former employee of this Bureau and if his separation 
from the Bureau was voluntary* ' 

"\ ... .' v ' • ■ • \' ^ • S' ' . 

Bureau file 67-15934 reflects one Alfred E. Sweeney 
entered on duty as a Special Agent Accountant on September 2, 
193QJ resigned October 13$ 1933? was reinstated February 12* 1934; 
and again voluntarily resigned on November 19, 191*0 • Els services 
were % satisfactory* He was born August 3, 1905, Washington, D. C* 




RECOMMBMD A^£0H I * RECORDED • IV&BpZ&M -%}/) & 

■ • . ■ . -ir INDEXED - ll&TF #U 

V Handley 4»b instructed to^dvto4Mte*7T|«5f • Attorney that 
one; Alfred E* Sweeney, -pfs described above, was employed by the 4^ . -Sfe 
Bureau and that lt^ is not known wheth er th is in^iiidyal^if identical 
with the person who is testifying in behalf of lOostelJ 
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TO 


FROM 


MR« A. H. BELMONT 


Tote on _ 

Wohr 

Par* on* . 
Belmont , 
Callahan 
DeLoach 
Ma 


date: 12-9-60 



B. 0. L'ALLIE 

subject: PRANK C0STELL0 

INFUmiloFcONCERNING 


Ttottet . 
W.C. Sullivan . 
TtU. Room — 
Ingram . 
Gaudy . 



On December 6, I960, Ralph S. Spritzer of the Solicitor 
General' s Office telephonically contacted Agent Papich stating 
that Immigration and Naturalization Service (INS) had suggested 
that the Liaison Agent could clarify a matter pertaining to the 
case of Frank Costello, well-known hoodlum. 

Spritzer stated that he was preparing to handle the 
Government's arguments in the appeal filed by the subject in the 
denaturalization proceedings instituted against him. Spritzer 
anticipates that the defense will maintain that there was an 
unusually long lapse of time before IDS took action against Costello. 
Spritzer also anticipates that questions could be raised regarding 
procedures followed by Government agencies in disseminating infor- 
mation to IKS * Spritzer wanted io know what policy we followed 
in our dissemination to INS concerning aliens and naturalized 
citizens. He wanted to have a meeting with the Liaison Agent 
concerning this matter. The Agent explained to Spritzer that he 
couldn't see any necessity for a meeting, inasmuch as the procedure 
being followed was very simple; namely, that when the Bureau develops 
derogatory information concerning a known alien or naturalized citizei 
we disseminate the data to INS • Kith regard to naturalized citizens, 
it was pointed out to Spritzer that we disseminate the information 
when it predates the naturalization. 


On the morning of December 7, I960, Spritzer called again. 
He stated that in 1927 Costello was arrested on a bootlegging charge; 
Spritzer asked if such information would have been received by the 
Bureau and would we have disseminated the data to INS. The Liaison 
Agent explained that the bootlegging charge would have involved 
a Treasury Department investigation and our Identification Divisi* 
would have received fingerprints if they had been taken and sent to 
the Bureau. The Agent further told Spritzer that INS is always 
free to obtain records in our Identification Division by making check; 
which they do on a daily basis. 
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1 - Mr. Parsons n-> 
1 - Mr. Belmont ' 
1 - Mr. Rosen 
1 - Mr. McAndrews 
1 - Liaison y&cf 
1 - Mr. Papich^l 

59DEC191960 


DEC!*' 


6 


Memorandum L'Allier to Belmont 
KB: FRANK COSTELLO 


Spritzer made reference to the results of any 
investigation which may have been conducted concerning the 
bootlegging charge and he was told that again this was a 
Treasury Department matter and he should check with that 
Agency. Spritzer did not ask any further questions and thanked 
the Agent. 

ACTION: 

For your information. The above is being directed 
to the attention of the Investigative Division for possible 
future reference. 
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FEDERAL BUREAU OF INVESTIGATION 
FREEDOM OF INFORMATION/PRIVACY ACTS SECTION 


SUBJECT: FRANK COSTELLO 
FILE NUMBER: 5-220 


Office Memofi 

TO • Mr. Ro 



• UNITED STATES GOVERNMENT 


Time of 


date* April 6, 1954 
Call* 1;20 p.m. ^C^5 


no* * e» H. W 


•OBJSCT: FRANK OOSTB: 


ASAG McCabe called with reference to a letter from 
the XT* 5. Attorney* s Office, Southern District of New York, 
which apparently has been prepared by Assistant TJ« S. Attorney 
McMahon>r This letter requests FBI assistance in locating 
Josepy^Stein who is wanted as a witness in the current income 
jQTTrial involving Frank Costello* 



i 



The last information available concerning Stein is that 
in 191*2 he lived at ^376 Sutter Avenue , Brooklyn , New York, and 
from 19i|0 to 191*2 was reported to be a checker at the Copa Cabana 
night club* He is alleged to be friendly with such hoodlums 
as Myer Lansky, Joe Adonis and Jules Fodell* 

' ... , . - fc» - : . .. 

A check has been made of the files of the New York Office 
and nothing identifiable with Stein appears therein* 

1 McCabe stated that he did not propose to conduct any 
investigation looking towards finding Stein and that he thought 
McMahon should be so advised* 


INSTRUCTIONS GIVEN t ^ 

McCabe was told to advise McMahon that we have nothing 
identifiable in the New York Office files concerning Stein 
but that if any information should come to our attention relating 
to him, McMahon would be advlaed. ^ 


He was also told to tell McMahon that we could not 
conduct investigation to locate Stein since it is not a matter 
within our .investigative Jurisdiction, however, he may wish to 
have Treasury Department representatives conduct such investigation 
as is necessary* 

It is to be noted that this request for us to locate 
Stein is out of line, particularly in^lew of the fact that it 


results as a result of an Income t( 
Certainly Treasury Department reprej 
gat ion* Ve have already conducted 
case and our Identification Dif If i< 


ise u < 
;ati 


against Cos telle 


«HW/rec>«^ v 

5(J APR 211954 


8&, 


ep tat I've s could, conduct invest!- 
Ifrxj panel check for this 
I records have been checked 


Memo to Mr, Rosen 


for possible criminal records on witnesses* It Is not believed 
that under any circumstances should we endeavor to waste 
investigative time to locate somebody whose last whereabouts 
were known in approximately 19i|2» 


STANDARD POftM MO. M 



Office Memorandum • united states government 


TO 


* The Director 


date: 4pr<l 



from t L. VtBoardnan -rg/i- 

subjects FRANK COSTELLO b 

; . INTERNAL REVENUE MATTER 

* : ' >.•• *n . ':S^v. : .... ^;i^' r : ■■■ ' ' ' ' 

r<*/» reference to New Tork teletype\20j44 P.M., 
April 6, 1954, last sentence t0 the effect thaTsAC Kelly 
was going to talk to Lunbard "in A.M. and repeat no 
jurisdiction; but adviee we are attempting to ascertain 
whereabouts of info on Stein through C.I. 's and sources? 
2 telephonioally instructed SAC Kelly at 6s40 A.M., April 9, 

11954, to make no commitment to Lunbard that we would endeavor 
to ascertain whereabout* of Stein through confidential informants 
and sources. Although I personally see no harm in making 
inquiry re whereabouts of Stein during course of our regular . 
contacts with confidential informants, I did not feel that any 
such commitment should be made ts Lunbard* 

I told' SAC Kelly that in the event the Bureau wished 
to modify this instruction, he would subsequently be advised. 
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UNITED STATES GOVERNMENT 


DATB: 10/17/57 


income tax case involving 
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'COSTELLO 
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This is to make a matter of record information telephonically J*i!oi« 
furnished to the Director's Office on October 15, 1957. G 

\±4BAC E. J. McCabe, of the New York Office, called to 
advisethat John Cye Cheasty, our informant in the Hoffa case, testified 
on October 15~ 1957, on behalf of Costello. Some motions were filed by 
Edward Bennett Williams, Costello* s attorney, for the suppression of 
certain evidence which they state stemmed from wire taps.- Costello* s 
case is a Treasury Department matter investigated by the Intelligence IV 
Division of that Department and Cheasty testified on October 15 that when 
he was working for Treasury on one occasion he had Seymour Weiss, of 
the Roosevelt Hotel, New Orleans, and a former crony of Huey Long, under 
surveillance and he followed Weiss and Phil Kastel, notorious New Orleans 
and New York gambler, into the coffee shop of the Hotel New Yorker. 
Costello was also present. This was back in 1936 or 1937, he said, and 
the three of them, that is, Costello, Kastel and Weiss, while seated at a 
table, noted that the Director and Mr. Tolson came into the. coffee shop 
and were placed at a table near the three. Cheasty stated that when the 
Director and Mr. Tolson were seated, the three of them got up and left 
the coffee shop. 

Cheasty also told Agent Maloney (Maloney handled Cheasty in A 
. , the Hoffa case) that the reason Cheasty was subpoenaed and testified on ZJ 
October 15 was because he worked on the Treasury case and that Bill r \ 
/^Mellin, a special agent of the Intelligence Division of Treasury, testified 
ne~ installed a tap on Costello' s suite at the Hotel New Yorker and Mellin 
also testified that agents of the Treasury Department, Dinneen and Cheasty, 
covered the tap. Cheasty said he testified to this but also stated that he 
never heard Costello talk on the phone nor did he hear Costello* s voice 
over the phone. He also said that the Intelligence Division was investi- 
gating Huey Long at that time for possible income tax evasion and thought 
that Seymour&feiss was Long's "bag man'* and was taking. Long's money 
and banking It in Europ e. L , "' / S ~'& AOt3~. 
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fOEWABDED BY H. Y. DIVISION 




^ jThe tl. - Court uf Appeals yes- 
terday unanimously opheld the is* 
•come tax ^evasion -conviction 
fbig-shot> 


s five-year 
Jprisori sentence 

iected „by the 
ruling. V r~ 
% The $3-year- 
Id gambling 
£k>ss, now free 
i»^6WKW bail. 
%*s -convicted 
Itit M*T of 
%€heating Uncle Sam trot «f $39,015 
, during ; the >year» 1947 through 
%£949. - v '5-^--- * -i "-'"V •-' -'^^ * ' T\ ' 
^ ThV Appeals 'Court's Opinion. 
r Smtten .by ^odge J[>earned Band 
*»d enocnrred 4* Vy Chic* Jodge 
Charles E. Clark and Judge Jer* 
N. Prank, noted that the 
tion hadl>een based on ^the 
orth method, which the Su- 
e Court hat very recently 
ted as permissible though it 
be^ applied with Ae greatest 


•" Frank 
•Costello % 





prosecution, the ruling said, 
. with « supposed aet 

s*f $260,000 at the start of 
%i then proved that Costello oi, 
*wife, ; Xoretta, spent sums, ranj 
*r©m $60,000 to $90,000 a>ea 
^Byjiis own admission, vJi 
wrote, ^'Costelic war* gam. 
He bad substantial Interests 
slot machines and jukeboxes 
id be ifeate^Mttfe^ 
d n^te^.^^ - ; - > 
_The #pjnip* pointed >ui- that 
'Costello fcot $3(1,000 for keeping 
^bookies away from Roosevelt Kace- 
for two Tears, "which *f itself 



k m In tft mfictment years 
*^^#bjncfoe 

... ^pi 
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FADD/ 1 . RACKETEERS W " •'. 

t J 7 IN AGREEING TO REVIEW COSTELLO'S 'TAX "EVASION CONVICT I ON^TJKI 
{ SUPREME COURT SAID THE REVIEW WOULD BE LIMITED TO ONE QUESTION-* 
I.VHETHER A DEFENDANT CAN BE REQUIRED TO STAND TRIAL WHEN ONLY /HEARS! 
£ EVIDENCE WAS PRESENTED TO THE GRAND JURY WHICH I ND I CTED HIMi i^TIi 
gTHE MAIN GROUNDS FOR COSTELLO'S APPEAL* -^vU^ v^m§!^Smmm 
%' JUSTICES TOM C. CLARK AND JOHN MARS HALL HARLAN DtD?il6ti i ** 
PN THE DECISION TO. REVIEW COSTELLO'S TAX CONVICTION*^" 

V : :the government charged in COSTELLO »S trial that he 

'$317-4| 000 DURING THE YEARS 1947 THROUGH 1949/ BUT THAT 
REPORTED ONLY $158-000 ON HIS TAX RETURNS . IN ADD IT I ( 


lYEAR PRISON SENTENCE 


FEDERAL COURT. LAST y£aR, 


ADDITION -T^Or- 
HEJWAS XINEI) i.JSOj 000 AFTER HIS 



-THE U.S . COURT ^;APPEAU_UTER^aEyERSED ONE XOi 
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fl RACKETEERS ) " 1^PS1"^^^» 

| j" new york racketeer frank costello won ft su preme - cpu rt .revllm 
"his conviction,, f^ 

standing jiis conviction for contempt .of court." 


•TO. : W ^(WKl : -.;v-^^g^| 

II IN ANOTHER CASE I NVOLVING A RACKETEER. 'THE : "hiW^CoISSP *«. 
n\ APPEAL ftF .TftF inftHTfi. EAST COAST RACKET CHIEF CONVICTED OF LYING 
\ I WHEN HE 1ULU"IH£ BEMaTE CRIME INVESTIGATING COMMITTEE THAT /HE "jt 

•IjAMERICAN CITIZEN. , ' • ■■" ^^^^-v:^^^^ 


"I THE ORDER CLEARS THE* WAY FOR THE GOVERNMENT TO ORDER 'ADONIS 

START SERVING AN EIGHT TO 24-MONTHS PRISON '.SENTENCE S*^m%$0^m 
* "~~A"T ITS FIRST BUSINESS SESSION OF THE FALL TERM TODAY^ THE tOU 
% ACTED ON TWO APPEALS FROM* COSTELLO- 64- YEAR- OLD NEW YORK RACKETEEfil 
m IT GRANTED HIM A REVIEW OF HIS CONVICTION ON CHARGES OF; EVADING^ 
; MORE THAN -$30± OOO IN FEDERAL INCOME TAXES. COSTELLO. WAS SENTENCjEDl 


&IAST YEAR TO fovE YEARS IN PRISON ON THESE CHARGES." 
! AT THE SAME. TIME. THE COURT REJECTED IN. A BRIEF ORDER COST] 
r APPEAL FROM A CONTEMPT CONVICTION WHICH DREW JiJM A $500 
s "ONVICTION-VAS BASED ON HIS REFUSAL TO ANSWER QUEST IONS --RELATING 
0 HIS NATURALIZATION— AT A PRE-TRIAL HEARING IN TH£ GOVERNMENT^ 



1 


NOT RECORDED 

12$ OCT 19 1955 


60 OCT £6 1951 WASHINGTON CITY NEWS SERVICE 


^ 0-19 (7-8-55) 

I 


0 


Tolson 
& 

Mr. N 
OSfentyr. Belmont 
Mr. Hmbo 
Mr.Mohr 




.1 


e» 


f / 


Mr. Tolaon— 
Mr. Nichols. 
Mr. Boardman — 
Mr* Belmont ■ ■ 
Mr* M&3on_ 
Mr. Mohr_ 

Mr. Parsons 

Mr. Fosett_ 
Mr, TsmiP- 


i 


Mm 


*^ A t,*»t, Costello Followed Psychiatrist's Advice 

\£Sff^ gamfder, ^ alarn^ it his reaction to lite. To W$ 

of thinxing ne Had come up the h^j Way and won. Xet-he diift Iwaxit 
anyone/ip ^ to His faritfly. 'ML ^m was Jdt in Ws 'la 

Central t^Tenfluw 


"Maybe what you jieed is 
psychiatrist," said his wife. *" ' 

"Maybe you're right," said Cos- 
j tello. "Have the boys locate me 

UlpDeteC 

The boys, like detectives who 
buttonhole 60 people In search 
of am address which could be 
found in the telephone book, 
pussyfooted around, querying 
this one and that Every day 
Costello pressed them for the 
name of the right psychiatrist 
and every day they pleaded. 
"You gotta have the best, 
Boss. 9 * Not until the third 
.week did they come tip with 
best — "the busiest and 
veaftttlest; therefore the most 
sful psychiatrist in the 
atry.» 

Jhder another name an ap- 
pointment was made.' To the 
doctor the arranger was just 
| another patient who might, or 
' eht not,- prove an interesting 
% The psychiatrist ordered 
1 to lie on the couch, relax 
! answer questions: After, an 
j holr of getting nowhere, the 
doctor said, "You're, anti-social 
Mix more with people. Crack 
your "shell Help others. Be a 



good fellow. If you don't, you're 
in for trouble. 99 - * 

Costello paid the f ee» went 
home^nd thought It over. Eith- 
er he took the doctor's advice 


believed In finishing what he 
starteda he reached for the tele- 
phone. Tm throwing a party,' 9 
he. told the maitre d'hotel at 
the - Copacabana night club. 
You'll hear the details later. 99 

^He called friends and ac- 
quaintaiices. Out of a welter of come tax evasion. 


bltious bottling to # &e^ery 
death for the balL The Sewtar 
from Tennessee grabbed it $ V 
OosteBo, in taking ^'psy- 
chiatrist's advice not to he Anti- 
social, precipitated the Jtefaover 
investigation! As *v result he 
was fined $30,000 and sentenced 
to five years 


talk, pew the famous $100-a< 


Salvation Army. Nothing small 
about him. Eight judges, one 
Congressman, every top Tarn- 
many man and droves of politi- 
cians flocked -to the Big Boss's 
party.. Not one turn-down! No- 
body had ever seen Costello so 
-expensive* He even posed for 
news pictures with , his arm 
around a judge. ■ ^ :s 

"Now who says Tni antt 
social? 99 he demanded. 

Nobody old. He was too so- 
cial* All the newspapers carried 
pictures and stories of the Cope 
party. It - inspired editorials. 
Everybody including SexiAtois 


motives in the slot mathlne 
king's ,€ftort^^At^*J- 
low. 99 The -dinner/became s a 
or he didn't Being a man who political *fckyjtl»9Lal^ ^^HlaV" ti»rnn^ 


i 


in ;pdson for^in- 

iom ^ 


Last April the U'S. XJourt of 


plate charity dinner for the Appeals upheld his* 'Conviction 


but reduced the fine to $20,000. 
The Supreme Cojnrt -recently . 
granted him a review on the in- 
come tax evasion charge, -bu t ' 
left standing his conviction * J * 
contempt of court Out on $50fr 
000 bail he otill mopes te hi 
Central Park penthouse apar* 
ment more anti-social " than 
ever. •> * ■ ' . ••;„•*«' . 


Mr. Kv Ase 

Mr, Winterrowd- 

Tole. Room 
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Gandy — - 
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— r^te'H^nit on bail on an in J 


I Arkansas Treatment /.^ 
Ruled Out for Costello) 

STORK, Dec. 9 <m_ Gambler I 

t _^SjfiUo, allegedly suffering 

irom sirrasins-iaryngitis, cannot go 
to Hot Springs, Ark,, for treatment, 
[ a Federal judge lias ruled. 

i •«^A rt C ? s ff 110 ' «^ntly iree in , 
$50,000 bail pending -a review of his 
; tax evasion conviction, bad sought 
! last month tp extend the limits of 
his bond so he could take hot bath 
treatment lor his ailments in Ar> 
Kansas. - , . 

■ Dr. William B. Allen was the doc- ' 
tor agreed upon by Mr. Costello's 
attorney and the Government Mr. 
Costello, however, refused to be ex- 
amined except in the office, of his 
own doctor, Gerald F. v.&Brian, 
which, Judge Sidney Sugerman caid, 
kept Mr . Costello home., . - . % r 

« 11,1 ■ W » Jlfll .....Uiipij.l 


"9 



Mr. Tolson — 
Mr. Boardman 
Mr. Nichols _ 
Mr. Belmont — 

Mr. Harbo 

Mr. Mohr 

Mr. Parsons — 
Mr, Rosen — 
Mr. Tamm _ 
Mr. Sizoo 


Mr. Winterrowd 

Tele. Room 

Mr. Holloman - 
Miss Gandy 



Wash, Post and 

Times Hecpld 
Wash. New: 
Wash. Star 
N. Y. Herald 

Tribune 

N. Y. Mirror i 

Daily Worker - 

The Worker 


(i 


NOT RECORDED 

126 DEC 18 1955 


0-19 (11-22-55) 


0 


/ 


HrKShsos treatment ^ 
Ruled Out f or Costello 

r NEW^BORK, Dei. 9 OB— Gambler 
frranl£< &steHo , allegedly suffering 
juuin MJlUWU^larjrogitis, cannot go! 


to Hot Springs, Ark., for treatment, 
ft Federal judge has ruled.; 
\ Mr. Ctostello, 63, .currently free in 
#50,000 bail pending a review of his 
tax evasion conviction, had sought- 
last month to extend the limits of 
Iris bond so he could take hot bath 
treatment for his ailments in Ar« 
Kansas. ^ - ^ -\ 

Dr. William fe AUen was the does; 
tor agreed upon by Mr. Costello's 
attorney and the Government l*rJ 
rteHo, however, refused to be ex 
lined except in the office of hi 
,n tibctor, Ge*attU & . Ovarian 
hkh, Judge Sidney Sugerman aai^ 
* Jdr. Costello home^ * 
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WILLIAM G 

" oil term lor evading 



and JIM COOK 

plff ft already facing' a five-^ear 


ieral taxes r was hit today by a 
190,982 claim tor unpaid state income taxes and penalties. 
^A tax war^ New 


t#rk : County * ; Clerk's office 
owed toe state charges Cos- 
Ho paid too little tax from 1941 
195P. €osteUo'i Wife toretta 


also named in a claim cover- pealed to Supreme Court 


five of the years. 

actual taxes which 'the 
charges went unpaid 
to ^7«06Z Penalties 
Interest brought the claim 
gambler and his wife 

^"Vas i»hvkted la 
of evading 539,015 in 
income taxes for 19*? 


through 1949. A five-year sentence 
was upheld by the u: SL Circuit 
Court ol Appeals here last April. 
Since then the case has been ap- 


t 


The current action is hot the 
first state move to get lax money 
from CJosteBa The State Tax 
Commission In March filed m; 
£2,022 Judgment against him and: 
Ids wife Jtor unpaid income taxes: 
and penalties for 1953. \*^- c^uj 
The^Ute charged in the new 
it that Qstello tailed to 
,070 in taxes for 1941 and 
for 1942, 1943 and 1946. 
land his Jwif e, the warrant 
e& jhisaed paying $&S9B 
1947, 194$, 19» andWa? 
who Is alleged to have 
ted^i&atktt>w^ 

f^ipsf an appeal to gje w 
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Frank Cp g fcllo. s till reluctant to discufcs liis years of 
indiscretion in the early 20? when the ^oveh^erit *u^- 
pecfe he was gamblingr bootlegging and bucking taxes 4 
was ordered in Federal Court yesterday to answer at least 
20 questions for thefctii^^ of 
court proceedings; 


_ As part of pre-trial denatural- 
ixation proceedings against Win, 
the- 68 - year - old gambler war 
questioned for Several ' hours by 
Assistant U. S. Attorney Alfred 
P, O'Hara. men he" balked at 
uwcnssing occupations and old 
friends in Hie five years before 
^025, O'Hara promptly applied to 
'ederal Judge Lawrenee E Walsh 
an order directing -ma to 

& :;€barges ChJsoaship Fraud 

^Ona of the tmngs 1 em inter- 
ested In is knowing whether or 
not Cestello was engaged in boot- 
gin the period between 
and 1925," CHara aaid. 4- 
The prosecutor charged that 
Costello **fllegally %nd ^frauda- 
lentiy* obtained naturalisation in ^ 1 contempt iWbng" 
&SZS, - jCoataflo is " 

- *He swore to good moral char- 
^weter in the «ve> years before 
#hen— when in, fact he had slealt 
liquor -and gambling and 
Waded federal . and state taxes," 
O'Hsrs. charged* *Al*o, $here* 


falsely on his application for 
^uturalisation^ * \ , •> 

> > fn his clam-upr H was disclosed, 
iCostello had claimed the Fifth 
Amendment, -and in Scourt his 
counsel protested that forcing 
him to answer would put him "in 
danger « incriminating 'himself." 

Jifcfter fudge Walsh's order to 
talk, Costello went back J to 
OUara's office, but foriher ques- 
tioning was put otf till Jan. 4, 
His lawyers indicated will an- 
swer inost of the questions then* 
. In a similar go-round « year 
ago, Costello was teed $500 for 
refusing to talk about nis j>re- 
1*25 background, and last Octo- 
ber, *he : U» B« Supreme ^>urt 
rejected Jfr appMis^C^iat 

aow free in $50,000 
iiail pending another appeal to. 
v the highest court oh his 1964 ooh- 
niction for -evading -ftOJOOO in- 
come taxes in 1947-49. He drew 
a firs-year sentence and $20,000 
fine. The state is also Running 

Sis*.™ Srt-- 
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CHmblei^QjnJ^jMtglig^ free 

federal income tax evasion and 
lacing the lost at his American 
fct&ensbip in federal .Court, 
differed another Jegal ,setfcack 

;^ffcen toe failed to. appear in 
Kate fiupreme court to answer 
ftuestioas about back New ¥<rk 
Btate'tocbme taxes, the State 
Tax Cornmtsslqn obtained a de- 
teult order atainit Coetello «h- 
abling the state to prefer charge* 
if atnst him for contempt cf 

jv^.;^ >*V&; vj- 
* Accordhig ' to record* on file in 
the Hew Tort County Clerk's 

See, the tax commission claims 
■ gambler and tola wife, Mrs. 
taretta Costcllo, owe the state * 
otal of $WjmM to back 
(axes* CosteHo was. served wftto 
ir jstate subpoena on Jan. 4 out- 
tfde Federal Court in Foley 
JgUare but Deputy State Tax 
oner Xmre M. Schwas 
subpoena Sad beei 
on Mrs. Costello am 
no contempt chargv 
brought against her J 
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^*u»H:**"v .fir th« Senate 

The Supreme Court yesterday ] tee in 1S50. 
upheld the t*x-evaslcra couvi 
'^adcei 

y 

may 

indict-i 

7 m thi 

he 

ence, 
cjati 
Hu'g 
k.Wad 
the 7-to-O pin- 
ion. Cos tell 
now free *on 
$50,000 bo,|d, 
faces five years 

in prison and a $20,000 fine. He 
also is undergoing denaturaliza- 
tion proceedings^. •/ -V- y 

Hearsay — of Second-hand — 
evidence normally is not ad- 
mtaable in court trials, hut the 
fiijh Court held that a. grand 
■jury has more leeway* -<* *- r 

Only ' witnesses against' the 
64-year-old Cosiello were three 
Internal Revenue SejjrtoeLjnve* 
tigators who exfcinined ty* Books 
and redords.; p. .\ * C - . 

Oostello argued the indict- 
ment should Be dismissed on 
the ground .that the officers had 
hVtot'nand knowledge of the 
transactions on which their tax 
computations were based; * - 
-But .Justice Black said If in- 
dictments * were open: to chal- 
lenge on grounds of Inadequate 
evidence, - *udefend|nj eoufd *1- 
" insist on -a : ^Wnd of pre- 
ainary trial" - - v 
This is not required & the 
Fifth Amendment,",]* said, 
: Associate . justices /Tom **t* 
JClark and John *M. Harlan did 
not Jtakejpart i» ^ case, 

Siciliaf-born Co a t e 1 1 0 w< 
tonvictefl of.nndersjatihg 

n an income Df"«VH9Ut 9817,000 
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Ye?\ gambler, on 
WAS convicted JH J 

j**as yien- 
tcnccd to xjKvc 

and *^*»^QP. 

tlm« uiider r 
world >kin*p* . 

. J MM it** 
IUj^ '4eilv^ 

- ...... ^^£^wBp.X51milc 

B i, fe* : > ^ tfaemaeto*. : - 

|.vi*efl bearings fceM by the Senate 
^Investigating Committee,- 

_ Junior ^jrt tf^S&S^ 
j-^BDB 4tf»PEAlr intended the 
| conviction ahoul&be reversed be- 
alise only hearsay evidence wa* 
£ven the trand-jm^ WJhich in* 
~ u*Bm, Justice Depart- 
at «aid Qie ^rand jfcny 
' t>n the basis of testimony 
j Ttfveriofe agent*, w1w>;*1k> 

fi^ «iuu*ed 
a.^ie^SG jSy nested 
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The Supreme Court yesterday 



Costello 


1 


If 

I Upheld the tax-evasion convic- 
I tion qtoNew York racketeer 
g Frank Cftste llQ) " 
grand Jury 
properly may 
brine ah indict- 
ment on the 
basil of "hear- 
say" evidence. 

Associate 
Justice/ Hugo 
L. Black read 
the 7-toO opinr 
ion. Costello, 
now free on 
150,000 bond, 
ms faces five years 
B in prison and a $20,000 fine. He 
also is undergoing denaturaliza- 
tion proceedings. 
Hearsay— or §ecoi%l-hand — 
^evidence normally k not ad- 
; missable in court trials, but the 
| High Court held that a grand 
Jury baa more leeway. $ * 

Only . witnesses ; against the 
04-year-old Costello were three 
Internal Revenue Service Inves- 
tigators who examined his books 
and records. ^ # f i 
Costello argued the indict* 
f ment shoulcf be dismissed on 
this ground that the officers had 
no first-hand -knowledge of the 
transactions on which their tax 
computations were, based. 

But Justice Black said if In- 
dtetaents were open to chal- 
lenge on grounds of inadequate 
evidence, a defendant could al- 
ways insist on a gdnd of pre- 
Mnfinwy 

^"This is not required by the 
Fifth Amendment," he said, 
/ Associate Justices Tom (X 
Clark and John M. Harlan tfid 
not take p^rt in the casev- 

Sicilian-born Co s is 1 1 o was 
convicted of understating his 
income from 1047 trough 194ft. 
The government *aid he had 
ah income of at least mifiOO 
during this pifiod, hut rep< ' 
onty $158,000 *n *t'»r- 

fram ygyr 

•ervtog ibput ji 
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fcomb/er Costello 
Takes Another 

WASHINGTON, March 5 ( 

avoid serving a five year . 
irm f or income tax evasion. 
In New York, United States 
Atty. Paul W. Williams said that 
is toon as the Supreme Courts 
mandate is received there, Costello 
will fee told when to appeal! in 
Federal Court and start se 
his sentence. ■ 

CosfiUb, 63, has *een ire^.in 
$50,00(M bail pending the outcome 
of his appeal 

Costello also faces deportation 
to* his native Italy. 
L - 
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JJtw York 

but several yew bjtck as a ftar- 
l tM witness before tbe Kefauver 
^mMtte«> is i&ot totally 
_ , jtimtttet to ib©^4a**> 
lng process of the Unite4 States, 
^fe case has ;l^pto ^artfy 
one extremely important aspect 
of legal procedure: fStxt Use «f 
hearsay" evidence hy ajgrand 

Hearsay; m most neojfle are 
'aware; i* not usually admitted as 
evidence In court. The general 
theory is that hearsay as a sec- 
ond hand product and should not 
be allowed to replace the original 
article if anything j& important 
as a trill. So the practice Is to 
use witnesses who can testify o! 
their owl knowledge and not on 
the /baste of what 4hey have 
nearo. •r; : , -^» * . . * 
Grand Jury Not Court 
»iit a grand jtarj is *6t a 
court, and it make* no 1udge- 
jnents. Its function la solely to 1 
decide if circumstances warrant 
indictment, i.e., a criminal 


an 


Should riilat/jrf Jieariay 
dence that w *sed in /actual 
trial also be &Uowid gtnef 
in, grand Jjjry procee^ingstj 

This is a question about which 
there has been some doubt. <Jps 
tello. who m* GtoyW*$M iBH 
of Federal income tax evasion, 
has been contending isia Indict* 
ment was illegal beoatsV the 
grand jury had heard onll three 
ife^i- n witnesses, all Oovernmeit in* 
- — ^--Vestigators, who te^ed%s to 
what they heard or deduce^. 
This testimony, OosteUo said, 
violated accepted rules of hear- 
say evidence. * V r 0. 
~ Supreme Court Ealing ' -f- 
Recently the United States 
Supreme Courts 4 in - a >4ecision 
which received little attention 
from the general -WiWie* ruled 
on tbe point: V-r^r 

It denied CosteUb's petition 
and said grand Juries may not 
be questioned as to sufficiency of 
proof; that is done during the 
trial. As a matter of fact, tht 
court added, grand juries are 
free to act on whatever Infor- 
mation they deem satisfactory. 
While this pronouncement la 
do x innovation, it involves a 
Abroad general principle of law 
j*fcat has ^riOesnread eflAt 
I Inasmuch as the Constitution 
Inquires grand jury <0ufges in 
all serious eriminal easfs, 1toe 
process is a vital part of Amer- 
ican crime control. And the Cos- 
telle; decision would appear to 
somewhat ihe ■ oonstantly 


increasing Htmrden wn Jaw en- 
forcing Officers, ^ ; ^ J V .K 
"Tfc* Mxt- fffticlt -ta tfcfcatriss will I 
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\Rehearin$Vrqed ; 

' Ajo Attempt s FhanTXpste llo ! 
to jflet another hearW op Jus Jb- ?. 
cqeae y ^ta^ pa" into i 

strong opposition ^fonifoy - from 
the goyenuiMht ^ he 
wab Ju*t tryin* tp:%wtp6ne the 
day he must ^ : tt f |in # ^&! t 

A jehearin* in ijte. Court of 
Appeals ot charges that fee evaded 
payment o* £9400 taxes for (948 

Court has upheld ifiT^viction 
And sentencing to Overyears im- 
nrisonment and a fine *f 420,000. 
€ostenolsfieeln4»4WbaiL 
■ iS'P- «ttemo^urf^. i jww«v 
to* Ce«teUo>i iwrfk*, Aaristant 
C A Attorney wntaeyK. Sey- 
moor, *r„ JuOd Combo's m- 
aevver had the fWe purpose 
at delaying ffae commc£emSt 
«T the defendants term af tro- 

. Seymour *aid O^o*a petl 
tto wae "nothing but j* rehash- 
of ground already <»vered in 
— and urged **hat this frivo- 
Ucatlon he promptly and 
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steady malignant. 
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Costello Behind 
On ^ 


jj k Costello surrendered 
7™ve inkuteTeariy yester- 
. day to start serving a five-year 
|< 4enn for evading 428,632 4ri 
income' 




yw-old fdrtacr : tanner 
becomes eligible for parole after 
doing twenty inontta. When 
this was mentioned to. him In 
the office " v United -States 
Marshal Ifcamas J* Xunney in 
the TWeral BuUdipg »t Tctey 
Square' the dapper gambler 
looked at his fteahiy polished 
aa&s and sfcruggi^ '.V* 

Costello's voice was as raspy 
as when he waa*a witness on TV 
In 1051 before the Ketauver 
Senate <*ime investigating 
Committee. *V*-^6oritemj>t : *f 
that committee hi; did fourteen 
months of an elghte^fcianta 
term, on yhfch o ccasion he sm> 
rendered ^ twenty minutes 4*xfy 
As only other Jafl tenn %as'4n 


isikedliknL 

'^w^^itfail _ 

>** Costello whispered. > 
n>a^ no mfcftUonijf 



Is poteatially 
cancerous if ij&t already mallg- 
nant.<«s «x%"ttta- 
self to '"Jin- tamkraed foreign 
country— lie came Ifcere Tt rom 
Ufciaiy « a i^Jd-ln l|e6 of serv- 
~ tog the "income top U &tenoe 
also -was refused. He -also was 
fined $20,000 

Ctosteljo was due to surrender 
— «B 'af his legal inan*uverihg 
ended-«V 4 p.* sl But «i1:» 
p. m., coming from his Apart* 
men* at lis Central Part? West, 
he drove up v to toe "Federal 
Building by taxi, ducked into 
the BMT subway lri the middle 
of Square; and lound the 

few* ; 

His-counieL Joseph Leary fie- 
laney, told reporters Costello 
probably wffl.fi kept at federal 
Detention HeadtjuarteiV West 
and Ilth j&t„ w* leas^iirtq^be 

States IMstrfot Court on 


Pi 

--- \^dn;#jf 


M^WsteBo-^wio *m*ri*fcJ*fc 
Uarshal inmner smd;*lv^^ 
jjfpbe detention hea^uartMv^ 
sand 
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Tolson 


GIR 3 



turallzation trial for 


. 11 to** 
United States XMaWct CkWtlS 
Judge EdJHmwJ L Paimierit**- 
tello now is aerving ifl^nir 
Jtenteoce for ***ding 
,5» la income feses. 
Mo^vlp jn^remte^ May . 
Am** fclt Jtecm, bad bee* ! 
„ .„ iukd to *tond trial Mon- 
itor, bat /one 6t big itteneyl 
Jack Iftsgennatf, of Washing- 1 
ntf, asked to ^thdraw from the 
pase because of other commit- 
ments, Feniitafonjms granted 
*y Jute fiavfc H. *delsteta, 
*nd theiariai was rescheduled/ 

Government attorneys 
tad that Costellori i*fcfoe of 
CUJf, obtained his cittienship 
fraudulent*? Sept. 10, U5i by 
denying he mr had been con* 
ficted of * crime* He served a 
prison tehn in his yo)ith f or 
carrying » concealed weappti. 
i*3flo Avoid going: to prison on 
the tax charge, Costello 
nffirarii f s» leave 



Wimerrowd . 
Tele. Room . 
Hollomao 
Gandy . 



NOT RECORDED 

n&[JuV. 6 l&G 


Wash. Post and 

Times Herald 

Wash. News — 

Wash. Star — — j-j- 
N. Y. Herald Jsf. 

Tribune 
N. Y. Mirror 


N. Y. Daily News 

Daily Worker 

The Worker 

New Leader 


Date MAY 8 0 1956 - 


68JUN7 18§6 


0-19 (11-22-55) 


#, 


0 


ft 




Parsons . 
Rosen — 

Tamm !_ 

Neasc_ 
Winterrowd . 
Tele. Room , 
Holloii 
Gaudy 



... .... tf.^. 

psiello Jd>ie8 "* 




. *v -legal 

&euver *o hare vacated Us 
^ear sentence and $29,000 
I tor evading iRa^fe Jn ^ 
^.Jaaes.; * : - - : • - 


Bktrict Court th*t lie 
I feare been sentenced as * 
evader under * section of 


from a felony to almisdem 
carrying only § 


ontende<r »* Trni^ «--*^rr*Tr_*7^™ B 


» w,m <«> --■ — r pjipt VVSvCUOe 

motion was "without basis." Ces- 

the PWeral Houae ^sSu^m 
awaiting ' JMs ■ 4ens,tura^SBtibn 
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Wj 
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atained-a* ,tjaj> /on, 
i telephone from 


>estei#ay ^ 
» District Court 
did K> to an 


ttor*acketeer liams, of WaafcJn^^r^'S: 

" ^ ~~ " A aj^ 

tkm and preparation for trial ijj 
the tf enaturallxattoi#bc5e^ 


vttilecl 


h liis cpuneel In an *^ IL tritaa ^ 


apt to *et In*. 1964 conviction 
* Income-tax evasion set aside 
(he around that ;tbese al j 
taps ★ere tatting over 
^Federal government and 1 be- 


siderably jnoife extensive 
tapping of the defendants tele- 
phone Jiad been undertake^ ij&r 
the oiace4tf ^ : JBmWA T Sm 

trfct ^ 

an aid in its tax jarosecu- l^ihetai»^^«(^^^^ 


Evidence atexnniing from 


ello Is serving al five 
term for, evading $28,53? 
i taxe«. In September, Federal 
■ Bdmjund U j^^ri tossed 
. of court a ipovfrhment de- 
Rturalfaation case against the 
r ke#pfc-dofl salesman h£ 
^rxten&ive 1 * wiretapping 
been resorted to ay law 
fleers to get evidence in that 
That evidence also alleged- 
Istemmed, in part at least, 
m Hogaktaj?a.^:^ : ^%v r ^ 
the request fb£ a re-hearing 
be income tax conviction win 
neqpgeb, i3Jtt»^ decide 



by Judge John 
whopresftWj 

In ft* . _ 

counsel Edward dSepnett TO* 


Is iiia4misslble ^^edetal lief that thetfle^Toi* «swpt 


Attorneys office "has abttttnfr 
ously maintained wiretaps <a\tna 
defendant's telephona Jor^jpt- 
riod at least beginning 
7. 1949. tad ooniiniilng.£tt| |ila 
ttaxr <©nYictk>a 

tap information was also : 
tamed by Mr. Hogan«a7 office 
through interception "^Sfc* * 
TmatJom* between Costello jwd 
Ms local attorneys* Joseph Leary 

Ee Wolf. Coeteflo was not 
in court yesterday, though ie 
was ; brought last JMti'**m 
Xewlston*; penttenttart 
PWeral Detention ^eadqatarw 

.iaaasH^s- 

tie^^ptiojo,! _ 
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^osfelloFreed 
yHigh 



•NEW ^Rft Mar. » (*)-~ 
Lblerjn^mo^tttell^ias been 

l ordered by the United States 
>reme Court pending decision 
i an appeal on his sentence fof 
.wme tax evasion. ^-;>-- V 
^Th e 65-year-old t tostcllo ftp 
On BKTBfc vtftee was 
and quavered as \'iie 
[ out of the Federal house 
detention last night 
$He said he was "going right 
" to his apartment on'-Cen- 
Park West and his wlie, 

tello has sworn in various 
courts that he is suf- 
. frojn cancer , heart disease 



and ricen. ^ trid newsmen 
last night thai he Ud Ipst 16 
pounds and had had a epld for 
three months, ^i.-^ ^^->..>v> 

His counsel, Ed 1 ward Bennett 
Williams, flew here irom Wash- 
ington with* oppy of yesterday 1 * 
Supreme Court release qm$~j&\ 
Oostello has eefved 10 months 
of * iftMrear prison term ita-; 
poeed m .evading m532 in 
Federal Income taxes Jor 1948 
and IMP. fce also waa "toed 

In i^e^^' Trom the 
Supreme Court, Mr. Williams 
saitf that if his portion was up- 
add CosteUo would have com- 
pleted a -hne^year term after 
10 , months in prison. He took 
into consideration time off for 
good'behinrto.^cr^^- A . v ^- r 

The Supreme pourt hfs -up- 
held the actual conviction of 
Cortello. The issue fceforelt now 
concerns the type of Mrtence 
'imposed. * ; - ■ 
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l^ p^'l^r' hours 3fft^ Supreme Co^^ 

Cosi^p should enjoy freedom lander bail ^nding further legal jj 
^fBBI&J nattily^essed but^ I walked into F ederal 

[ Court here and Was formally released in $25^ bail 6:10 o'cl<^ last nigl 

! y^JBsb 65-year-old Costello, vfoo has served a year -of a- 
five-year sentence for income tax evasion, vwas taken by 
j tLS. Marshal Thomas F. Limdy from the Federal House of 
5 Detention here to the cliambers of i Judge Thomas F. 
I Murphy - a :»-.< v 

r ; Though dapper:** ever in blue 
£ overcioat, gray suit and gray hat, 
E he carried all hit , possessions 
wrapped Ja a brown paper bag. 


Hearse From a Cold 


% Ha wasbeamiiig/but his voice" 
was extremely hoarse and qua- 
ff- vering, and he explained that* he 
2? has been .suffering from a severe 
|S' cold the last three months. ; v. 
# . Costello's breather from the 
jr. federal pen resulted from his 
lawyers' argument that he should 
v £ have been sentenced under a pro* 
ffi vision pi the internal revenue 


code which covers the filing *of 
false returns-^and carries *rone- 
year maximum-term* ' 
^Iu8tead\ hewas given five years 
under another section, relating to 
failure to pay income taxes. 

The Supreme Coinrt ordered In 
Washington that "tmiil It rules, 
►bably late this session, on the 
ae involved, Ctostello^jhould be 

{Be cbufl from .Dallas, Sex., and 
arguments win be*baa<d * the last 

*ae*T# ApriL 

X#*^ti*t CosteSo -fry tnghtfalL 
ifSe i j&f 4is attorneys, Edward 
Bennett Williams, rfle^ i^il^ 
Washington #ew York *irith 
Necessary lejpal pajpers.;-^^ 

||Stn rarni while the lawyers went 
Hit /udge : Murphy's -chambers^ 
Costello . wariJbpag taken " 
the -House r^r**^— " ^ 
formalities jfltf 
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$*e-year lentencei for tacon- 

vide soiirt, to * 1«rief ordi 
Wd they should be freed' whe 
r tur&^p& fito bond * 
District ec-urts where the 
e convicted* ' ' /"V j 
Ooitello, ^nrtcted in: 
TArk Federal Coi 
it Federal Deten 
fcdquartet* in New, ' Y< 
Binionijjpf Dallas, i 
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Fofmer kingpin gambler 
Xost^lojaune up -a. winner 
V^^Ren the nation's -highest 
tribunal ruled he could he ireed 
from prison on bail while Await- 


TltR tf. & SUPREME C d if r f 
announced/ just six weeks irom 
the day it *gnsed to decide 
whether CostefiVs five-year term 
was too aereve, that he could be 
released by' posting $25;000 bond. 

the ooort Is to deelde 
whether the law under which 
he was convicted in 1954 pro- 
vides for » maximum sentence 
of one year. It was noted that 
a case presenting the iin« 
issue has been set for argument 
before it during the week of 

**** "-^^m^^^s- 

Coetello, - Jaiftd ^r a ^ye a r, 
presently Is held in the Federal 
House of Detention fovNew*Yorfc 
10 which he was brought last 
Faft when the government in- 
«tguted deportaiion proceedings 
agafinst the onetime Underworld 


Mob WOK TOE r|SSal iattle 
I in the -deportation proceedings 

.when Federal -Judge IPaMieri 

tossed otrt^ the case on grounds 
I the ^evidence *galnst- Itihi. was 
[•tainted by use of wiretaps.' The 

government has" announced <its 

CfeMd&was oowicted i* will- 
trt evasion and filing bfce re- r ' J 
J as for JM8 and 'HM&WF 
i aentenoed tejthy years da, 
^5fcSrais $6 rftn 


^nt^vthe 
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P. 21 NIGHT 

RE: FRANK COSTELLO 

GIIP ( TOP HOODLUM 
COVERAGE) 

BUPILE - 


64-MAR28 1957 


Oj^wtf Memwandutn • united stUes government 

TO s The Director DATE: 3 - /ST- £ 7 - 
niOM : J. p. Mohr 

subject: The Congressional Record ^..^ ' 


J 

1 
1 
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\ ■ ■ - ■ 


'^^;^t^;"«r'•^•;^•"•••';.;.'; : ,.;-•.•,•;..;.. WOT RECORDED 


In the original of a memorandum captioned and dated as above, the Congressional 
Record for 3- /</-JT?- was reviewed and pertinent items were 

marked for the Director's attention. This form has been prepared in order that 
portions of a copy of the original memorandum may be clipped, mounted, and 
placed in appropriate^ Btgeau case orsubjlect matter files. 
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"Gambler 
pftthy today. flfTBIB 

*Tve been getting some 
raps, ilon'tVwQ tWnk?^' J *V 

Costello, €5, and . ailing, was 
treed on *25,0Q0 bond kte yester 
day> perking -an appeal iosJJ. 3. 
Supreme Court He has served 
U months *f a 3-year laconic tax 
evasion sentence. - V].^ - : 

He was 'sentenced iider * 
felony section of the Internal 
Revenue Code Instead of * misde- 
meanor section as fee should have 
been, he charge*. 

The husky-voiced .j^uobkr de- 
clined comment oa the appeal 

*Td rather not say too much at 
this time, because Fm In the 
hands of my lawyer," herald* 

Coelello, who has joined his 
wife Xoretta In their apartment 
at 135 Central Park Said he 
had no Immediate plans. 
**Vm ins* roinr *© *e 

Kew JTork and take ft easy* 

paid* T . *• j '. v ; 

lie added that Tie and M« wife 
might spend^some tiimt In their 
borne inlands Point, _ 
f^Costello said his moafiimnedl 
ate problem was to^fefrid ol a 
" "e-monOi wW. _ 
think * tttle $r*«S «& 
,'lfiLr fce said.- - ! " - 


oh haU,/was looMrig for sym- 


□lifting fUdJf fttr 

ALES®. 
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asm©" 

The United States Tex Court 
has cnAred New York gambler 

nrralMtfte&x*?' 6 * Orleans 
fa mBHi^ ^BBWb pay $175,000 
In back taste/ >c- . " :< 
v The government originally 
eiaimed that the casino, the 
tub, owed $578,410 in 
TO years I94* t iW, 
and 1951. ^ • --vr: - 

t the oourt, in a decision 
I down Oct. IS by Chief 
:e J. .ft Murdoch cleared 
«lub of any liability for 
: taxes in 1950* The % overn- 

B*nt claimed the casino owed 
09,255 tar that year. : v 
v Settlement of the ceae/*as 

I lone delayed because Pottello's 
personal records were tied up 
by subpoena in Federal Court in 
Hew y*rk and tat Court lot 

f&te was^ 
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provide^ *y T lfete' 
made tei^iciUee 

-must ^bt aceeptVany 
> evidence, thereby <iip- 
'* United States Court 
decision r that y data 
id torn state taps *ere 
in Federaf cwfcts if 
" ut the toowfrdge 





tonre Satialtbls iraek to 
. Coertetfo returned to prison, 
via freed t25,W> bail in 

eleven inohths *tf /his 

t^qatii^ed freedom 1>ond 


parting appeal jtf Judge Mo- 1 

toSn* ^jp*e trcOohey wad 
that while Ihere was no doubt 
tbi* Jbefl IppJIco tod tapped 
Coetelfcft there was 119 

proof that this information was 
uaed to convict tdm, ^Itote, 
the court fconjinued, even If the 
local police bad provided these 
W Fedt-ral agents, there 
was sufficient evidence to con- 
vict jhinf without gtirdata. 
, to ^earr^the judge wrote, 

tttta DrmOd Stan «n*ih ^ mttt- 
dent expenditures, established 
byevidence not connected with 
^wiretaps, to support the <<mvlc- 
<tion^ v * the Judge eJso noted 
that there jwa^ no prief that 
Federal asents ever tapped htoi. 

doitcBo had sqpght to have 
34* convicttta set aside cm thre$ 
grounds. -Besides the allegation 
u 4ha t wlretapptag led to his un 
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lift CosteiT 

ggpr 



j€ons^itationaI 


laments. Scene of the def eat >as the courtroom of Fed- 
Jeml Judge John $V X IW^heTr-^and the .veteran gioftler 

**__«r_t_^ 



H. Otarii ty, wb© oppose? 

Jlo f s motion ;to set aside^the ,, 

^nvictiox^ >motmoed?*-*t p*- 

-were bein* Nmd immediftejy^ 

Tfce ^wrimentf* notice : ?'_• 
i answerable forvartfinneirt before 
Judge McGobev Jt:^0:30 A. M / 
tomorrow, ' ^itif aprrwider ^idr: 


] Coitetlo, who'did 11 months of 
the ^teatence, wa*;. tprwig in 
Itoeb Itf-Iast ye^ !Srl«Bn t -ttie 
I TJ. S. Supreme Court, ordered Wmi 
release in |£5M0 Utt; ' 
[' iwiew^; ~0i_ ' - June * 8j ; 
court upheld -lis senfret-co, btit he r 
• Has remained 'free beeaue s£ tto 
[ jnotions Wore JfcG6faJ&&'^$ 
^ 66^yeJ_r.oW OosteiKwJled 
for totikmg *2S,68_J, in Ineome 
taxes, claimed -the ^oresuseirt' 
-.-^gsllyT^ 
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Tolson 



fudge Orders Costello 


kwPrisonMonda 


Frank Costello was ordered 
jesteiday by Judge John 7. X 
McGOhey, of United States 
District Court, to surrender at 
3:30 p. m. Monday— the day 
before Christmas Eve—to re 
some serving a live-year sen- 
tence tor PWerai income tax 
evasion. - 

It was expected, 
that the sixty -six -year -old 
gambler would contest the 
Order. Indications were that 
Costello would seek tp have his 
surrender postponed until after 
the holidays, or would seek to 
Wmain free in $35,0001 ball 
pending turther appeal. 
* Ball $ Months 

silo, after serving eleven 
of his sentence for 
$28,632 in taxes for 
1049, has teen free on 



bail since March 11, 
determination on whether We 
conviction should carry a max- 
imum jail penalty of one year. ' 

Since then, Coetello has been 
shot -at in the ' lobby of his i 
apartment, gone to jail on a : 
thirty-day-term lor contempt ;? 
in refusing to testify, and seen" 
the Supreme Court reject his 
plea of a one-year maximum 

Basb of Appeal > \ ; -f 

Then, - on Monday, Judge 
McGohey rejected his plea that 
he was illegally convicted of 
tax evasion for several reasons. 
Costello had charged that the 
government used state-ob- 
tained wiretap evidence, 
gaily kept watch on his 
and checked the income- 
of 160 prospective Jurors fofbls 
triaL - . x.' , 
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ibtSr 
due^'in the 
fissile itt 
it's missile ctfr 
day who ii get., 
ting out 

>T o "replace 
him, the Ad-i 
ministration isj 
trying to en- 
tire ^.Carter 
Burgess, for 
mer Assistant 
Secretary of 
Defense * a d 
former presi 
dent of Trans' m . _ 
EWorld Airlines* - ****** 
J Burgess had a^pod record in 
both the Defense Department 
and TWA; but finally crossed 
jjrires with TWA owner How- 
aid Hughei ->#>.>;\f •'• 
-Bofcaay* "ftdfrirtU dimax 
a steady stream of, missile ex- 
perts who have \ etther * re- 
signed or been fired r or other- 
wise come * <tropper -in* the 
Eisenhower A d m £ nistration. 
!he; others are:-: ;V*>fe ^> -• " 
^ Trevor i-Gardnfcr^'-* missile 
l^tecutive for the Air force 
resigned -4'4C ^protest 
gainst : the Administration's 
* Missile 

Cot John' Niekersoi, who 
•tested against alleged fa-; 
tism to General Motors by 
of Defense Wilson 1 


t for missiles, who also 

ited. Murpbree Jiad been in' 
arge of. £sso Standard *OtTa \ 
tasoUne expetj[ifiwta with : thek 
Naw :cajrteV L- G. #arben r be-p 
fort? *eajl Harbpr at »e time* 
Standard Oil arranged with f 
1, G. Farben to withhold, Vital-E 
ly important gasoline patents!; 
from the United States. Y. c \ 
• bitten. Jw& W &m I 
top Army missile expert^wtfoE 
has Just Resigned th pro-f 
test over missile matters.^ ] 
Note— Dr. James Killian of! 
Massachusetts institute ofi 
Technology was appointed *y{ 
Mr/ Eisenhower . supposedly! 
with full power to correlate \ 
the missile program. A few 
days later it became known 
that missile cfcar Holaday dls* [ 
puted t^is. - l <...- 

Costello and Tax** 
A jiew police-state method! 

of using income taxe* to pryS 

Into" the lives of prospective! 

jury members has Jffew York! 

attorneys up In arms. . 1 
Income taxes are supposed j| 

to* be sacred and private* it la! 

a penitentiary offense for any] 

tax official to leak information! 

regarding tax returns*. Up im-l 

tfl the time of Senator Mc£ar»f 


313- 

63 JAN 15 1958. 




worid,^aie^^t^ 

had J«tod the r iteakrjr: f or 
thftoreturw^aoopi 
tivp Federal , jurors end 

them towwhftottthey 
were favorably 3$ the Govern- 
ment; whether . |fic# had -thigh 
or low incomes,: etc. On She 
basis of these returns, Govern- 
ment attorneys classified pro> 
1 pective jurors and managed 
IDto select for the jury eight fa- 
I vorable to the Government 
I The jury convicted Oopteilo. V 
t Cdstefio Is ~MbW * 'appealing 
I on three grounds: 2/tbaf *is 
1 wires Srere tapped for thre? 
I mrs; X that ; the . Jurors* in- 
I come takes were looked into 
I by the Government; 3, that a 
■mail cover was placed on. iiis 
llmail for the purpo*fc of inter* 
viewing any one ^lio Vwr ate 
hhp a letter, ^ 
Tl*' fce<Y< 

portifig Coatello'ln his ip^d, 
New York lawyers point tfut 
that a lory Is toder^ Idcdin^ 
Ux imitinv ft i*~8**ly led 
intimidated to* vote^hh ■ t»$ 
Government 4 fdr # eonvietioll 




zona . _ 

gram * advising ine /that, y< 
asked the S^paie ; f 
Committee to JOf tpone 


and;^e 
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<costello> • • €> ■ ■ , ■ 
i new york— c ambler frank costello von at least another 10 days. 
JiFreedon today. ? ■ ■ ■ m^f^mm 

I THE U.S. CIRCUIT COURT OF APPEALS RESERVED DECISION ON A MOTION; 
ITO SET ASIDE A LOVER COURT RULING VHICH DENIED COSTELLO A NEV TRI] 
m» III CONVICTION IN 195 4 OF INCOME TAX EVASION^ mm^mM^m 
* ^J?Li AM &P>, WAMNC a MM BLUE SUIT AND A THIN SttU* -|Is< 
t. CONTINUED FREE'lN *25,000 BAIL FOR tO BAYS - m^m^kr^ 
' ^c^^^^,, >«^W..^v; ; ,iu^ .3/U-««4<T?^^ 
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M COURT BARS 
loSTELLO APPEAL: 


^3, 


Gambler Loses Third Bid to 
id Five- Year Term for 


. Evading Income Takes 

WlAl to At KtW ItotTlBMi. 

^WASH^GTOI^ >une *0— 
Costellb today lost his 
effort to set aside m 1954 
Bonviction for evading *28£32 
In Federal Income taxes. 
/The Supreme Court refused 
to review a lower court decision 
rejecting the New York gam- 
bler's motion for a new trial. 

In Network, Chief Assistant 
CTnited States Attorney Arthur 
It Christy, said the Government 
would tno^e immediately for 
Oostelb's surrender "the mo- 
ment that the Supreme Court's 
mandate" was received by the 
United State Court of Appeals. 
The process usually takes about 
twenty days. 

"Costello had been fined *30»- 
000 \m three tax-evasion counts 
and sentenced to five years in 
prison^ Because he has been ad< 
to bail during various 
/ lie has served bnJy 
months in Jail so far, 
She Supreme r cS«rt J t|id^ 
fpre agreed 4o wview- the t case, 
Speech ttnwitlsftnhed the 
^v^n.;;to 1*9S It rejected 
cllo's argument that the Jn- 
nent be set aside for Jack 
sufficient evidence before the 
'Jury, test year ittinnr" 
* a . contention that 
Jiave 
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te In i$5f XJostcUo mo*a 
For 1 new trial. . Federal Ife- 
T Judge John F.X. McGoify 
him down, and me, 
States Court of Appeals 
»r the Second Circuit unani- 
iously affirmed the decision. 
I was *he Second Circuit de- 
islon that' the Supreme Court 
oday refusei tb review. \. f 
; Three issues had been raised 
>y Costello' s attorne y. Edward. 
iennettieVlliiams af Washing- . 

T v., > > 

*First, it -was contended that 
tie Government's case had been 
£ted on information obtained 
Slim New York State wiretap 
©cords and* illegally used by 
federal prosecutors, Costello 
! sid he had found out about the 
ks* of wiretap information only' 
a the course of another courts 
a Government move 
ize him. But the 
courts held that Costello^ 
his telephone had been| 
years ago and should* 
raised the question during; 
tax-evasion trial Instead of 
ting until after lie had been! 
. Meted. ^vM' ;; " , : 
Second, Costello complainegof 
" iput on Wmail, throi 
Federal agents Joi 
the names of his a 
dents. The lower courts 
mail watch was * 




Third,: strong obje^<m ffas 
tade to the met that the ffcv- 
rnment had "secretly obtslned 
* income-tax. records of Jtos- 
Ive Jurors in the Costello 
. The Government then sue*, 
led in keeping from the Jury 
sin members of the ."panels 
fhose returns seemed subject to 

hat If JunOTlearned of such 
wactiee, they .would 'try,; to 
^Jurv sercfee. govern- 
_ it said no Jurors ivifn knew 
>eir returns were being - ex- 
TUnedV and toe lower courts 
Overruled this point also; 3 ^ 
f[ln Its *>rief the ttopreme 
t lonrtTthe Government conceded 
jp»t examination of tax returns 
|$g»t worry prospective jurors' 
£the_ practice became ^ener- 
uly known. fcor that reason, it' 
fcaid United States Attorneys 
$5* Wng instructed not to en- 1 
*nge in ;thl » jpjact ice^ tX 
An order -^triBBSflsr OosteOo 1 
itJ ^tiaenslup SlU ground 
$t araud in obtaining ttjwas net 
le on % technicality the 
reme Court In an^of' 
this year* 3ne ^ 
*i*hassiaiW*no^ 


<M* 10-29-57) 


'% six-day delay in his surrenSer to 
unttfc serving a flye-year Jh^ratch 
jfor diking f 28,000 in IJ. S. in T 
veoine taxes. He was convicted in 
&54 and did 11 months he* ore his 
release in f25^ feafl in March, 

Costello was granted the post- 
ponement on the argument of his 
iwyer, Edward Bennett Williahu, 
who said he had asked the U. S : 
&a$reme Court lor a rehearing 



sock tt*t "while -the eroer< 
for CostelZo's jtnrrender to- 
%y 9 ft it within the, hurt's dis- 
etion to postpone .the surrender 
&tO next Wednesday, If the 
upreme Court 'decision is not 
by then, the defendant can 
ae in for further frettf** 
fattily dressed in a Tgray 
ite shirt and "red and 
CosteUo listened a1 


lil^litt^ Bennett 41 

bed. He smflej 
m as he left 
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y^v <COSTELLA> . -v.w^i 

^ JISTICE VILLI AH «• SAICLAS T0IAT CAW IVES «EV TttK CAPBLEt 

Ssmiii $25«oot mil ratine a secchs wick eiiir actioi 
COBTTU HAS1N Amu. 



I 


TIE II CI CAB1T SEMES COST ELL t A IEARIIC LAST 4 WE 3© SOT IE 
A6KEB FA! tECtRSISEtATIM* HE Cflft S EL SOS CtARTS tETIES AF A CASL^ 
•ICE IT IAS SEEN TIMES SOVR. 1ST IT WLL.IAT FAftRALLT PASS m '"WflBM 
CASTELLt'S «EV FETITIA* »TIl 'FALL* ::-^vtf/"^^--->5^'*"'^- 7^.." '-.>^^9BR 

CfSTELLt .IAS CtVTICTES M IS5A AT ATTEIPTIIC f • tVASE ABAST S2t.3S0 
» FEAEtAL I«CME TAXES FOt 19AS AAA 1M». IE StEV FITE TEAKS II 3 AIL 

~ !L!?L c !H L H5 E !.I! i L T ! l: . <afl:,l "" Elrr •*» taiites iiie-tap etise* 

TA CABflCT III MS MW AM ILLECAL VATCI A* IIS BAIL. 
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_ (COSTELLO) 

\ SEN. JOHN J.. WILLIAMS II-BEL.) f MAY KACCUSEB THE COURTS OF L i/o 

jppUSSYFOOTINC AROUND' ON THE TAX EVASION CASE OF GAMBLER FRANK UbW lt 
IKOSTELL© AND DEMANDED THAT IIS JAIL SENTENCE BE CARRIED OOTT" 
f WILLIAMS SAID IN A SENATE SPEECH THAT COSTELLO HAS RECEIVED "KID-I 
CLOVE" TREATMENT, j 

THE SENATOR NOTES THAT SUPREME COURT JUSTICE f ILL I AM 0. BO DC LAS . 
LAST WEEK GRANTED COSTELLO ANOTHER STAY OF SENTENCE PENDING HIGH 
COURT ACTION ON HIS SECOND APPEAL. THE COURT ON J WE SO REJECTED HIS 
FIRST APPEAL AND ORBEREB A LOWER COURT SENTENCE CARRIED OUT. 

*IF THIS WERE AN ORDINARY CITIZEN WITH A SIMILAR RECORD OF REFUSAL 
TO PAY TAXES HE WOULD HAVE BEEN IB THE FEDERAL PENITENTIARY YEARS 
AGO,* SAID WILLIAMS. "AND I THINK THAT IT IS LONG PAST THE TIME WHEN 
THE COURTS OF OUR COUNTRY STOP PUSSYFOOTING AROUND WITH THIS 
RACKETEER AND REMEMBER THAT THE 170 MILLION LAW -ABIDING AMERICANS 
HAVE SOME RIGHTS AS WELL AS BO THESE GANGSTERS." 

THE SENATOR SAID COSTELLO "FOR SIX YEARS FAILED TO FILE ANY TAX 
RETURNS AT ALL" AND' FOR 20 YEARS WAS CARRIED AS A TAX DELINQUENT ON 
THE GOVERNMENT'S BOOKS. 

"NO PROSECUTION WAS ATTEMPTED. NOR WAS HE FORCES TO PAY HIS 
OBLICATIIMS." SAIB WILLIAMS. DURING HOST OF THIS PERIOD, HE ADDED, 
COSTELLO WAS "EVEN EXCUSED FROM. ANNUAL AUDIT •* 

THE SENATOR SAIBt "I 1ESPECT THE RIGHTS OF ANY INBIVIBUAL CHARGED 
WITH A CRIME TO HAVE AN OPPORTUNITY IN COURT TO DEFEND HIS CASE, 


I «i in m wuu iv bav& an wrrvsivnxii im vvuni jw wlumv mi* 
BUT I AN BISGUSTED WITH THE KIB-CLOVE MANNER IN WHICH THE COURTS 
HAVE HAN BLEB THIS RACKETEER.* 
_ •FRANK COSTELLO HAS HAD HIS BAY IN .COURT. FOR YEARS HE HAS 
FLAGRANTLY VIOLATED THE LAWS OF OUR COUNTRY. AND HE HAS CONSISTENT!. 
IEFUSED TO PAY TAXES AS OTHERS ARE COMPELLED TO BO." . 
7/3Q-- BB349P / 
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indictment of foank Costeilo i p^s income tax r 
asa5e,Tuu5 led to the tacit samSSSOTy all authority 
this country that the SuDrtfa^Court is JBupreme 
wer Confess, brer the _jfc_#jftve Department and 
oyer the people, XawyeMlfft belittle this disclosure 
jis old sTBff and not Veally true in 
the practical sehse, N ^utjt Is abso- 
lutely true. - The N Supreme Court 
oould decide r tha^twcrrtinie5?two 
equals live and that would be the law 
of the lanji until Congress could rally 
and pass a law repealing the Court's 
decision. The Court t^en ibuld nul- 
* that ahd so bh forever, if . /' - 
.Lawyers <si_l are members br a 
cabal, which has imp&sed the su- ; 
premacy pi v ihiT - Supreme Coilrt "oh 
the peppie and on the governments 
of this aggregation of sovereign 
States. Lawyers have '-a special interest, their own t 
livelihood, at >take which disqualifies them a$ trust-*; | 
"worthy vauttibrities. Lawyers rjarely jsqueal on other % 
liawxfers br attafck judges or tl^e jcoiirts. -\ -^.P';- 9 
The judges, in turh, stick together in defense of | 
their power; mnd though individually, like lawyers, | 
they may $buse one another informally/ one judge f 
will not attack another nor one, coprt another. Law* 
yirs never speak officially with the lioi*est cfindor 
that raises false hopes* in the 'hearts of . citizens ; 
when lawyers ^pieaE privately as'meri among men. 
Lawyers as lawyers are not xneii among men. /v.- 

- A lawyer who should speak* as frankly in" the 
open as he speaks in private would ekpose himself 
jth& }iis clients to*the malice of nbt only the ps*^ ! 
ticulat Judge concerned 1>\it of all Judges. They'have "'; 
&k ^ririble- :pftwer to wreak |mapce, -\ ifind lawyers ; J 
"gryd^gly ^dn4t 'jffiiat3®fis^s -^/^ito^l^^Ji*^^ 
? driv^n into jEfre* last c<^er< ^^t 3 ^ ^^8*y iladmit 
that a judge, though guilty ^ vttte ^no$t flagrant 
)iatet^|ness fin 

be aunisheft fcy^a^gwtiw^i ,He ^5ah- Ibelieyersed ; , 

uke ^iatf fulness. ^iey would $s$$M0t£yAw^* *: 
turn that we",all nfe human 1 and that - if u Judge * 

m»a, hut caimot W^trtpt^:^^^^^ 

Federal judge ixot„ 
*^u*Iify*^ 
xstfpg ^tjQ^^^ 
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II 


, T Q TffCr e know- that personal and polfUUl ,*tn- 
geahce is a familiar condition In Federal courts, 
where the ^Roosevelt . machine was responsible for M 
the elevation 'of cheap men to easy jobs,- which pay 
them* more- money 1toan they ever dreamed of earn- 
ing as. lawyers; with assurance that their pay. never 
will be. reduced ^or stopped, until they die. These 
Specimens have .no culture, no Ynanners, no - taste 
And their power is unchallenged by the only body 
of fnen who have a sworn, solemii spiritual and civic 
jduty, to risk reprisal, ; ^ J? ■ \ 
: Th^ Ttostello . indictment was biased heats^ 
evidence given by agents of the Treasury. We have 
"tended to discredit hearsay in trials, b^t the solemn 
court judgment in this case that hearsay was good 
ground for indictment was a startling reminder that, 
rand juries have terrible powers. 7 
. This Is not lawyerlike discussion, feut->e may 
fe thank God for the right not : to be confined to the 
leant Mid casuistry of law school scholars in this, 
gathering stonq bf hatred against the Federal courts 
id their 
the Jaw, 


r wily henchmen of the_. learned profession 
^| : Mn Pef lert aejrt column appears hereT 
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technicalities Villiaras came ujTVUh in 
charge. So the Immigration Serviced ; 
' complaint that -Costello falsified ; 
Ilia citizenship application back ia ; - 
tlttS was scheduled to star} all 
ever Again In Pecember. . 
^^HGoatello would rather be ah 
alien in this country^-orea If ha 
must languish here In prison — 
than a citizen in Italy. After all* 
losing las citizenship a couple of 
years ago doesn't seem to have i 
crimped the style of Vito Geno- - 
vese, tagged by the Senate rackets 
committee as the ^30 million 
ffcing of crime* As of how, mi 
least to all intents and purposes, 
the U. S. does hot consider Geno- : s 
rese legally deportable. 

Well-beeled racketeers have ?* 
discovered that even when they 
are finally ordered deported; by ? 
file Immigration Service, they can ; t 
still spend some of the best years 
* * * ■* ** ** **** - ■■'-.**■» 


>J their life % the U. S. The 
.champ fja this regard is .Carlos 


'mm 


Marcello, who is stQl a hi* man>v 
down In New Orleans, although ' 
Ids ouster order went* through^ 
way back in February, 1A53. t 
~"arcello, who has been con- 
of a Narcotics Law viola* 


Fa«l Ricca 
his 

tion, might well serve as a model for legal filibustering if CoeteUo 
should ever find himself racing expulsion. Marcello's case has been 

[earned to the Supreme Court three times, the courts of appeals 
three times and to the District "Court five times, with a mixed bag of [M- 

rwrits and injunctions. 5 2 ~ * \ 

»fe ftffew MM mFnf One/ ~^^r' -fc 
^lIarfeTlo f s mouthpieces cams', up with a new gimmick last Feb-m ; 
mary that must he the admiration of their colleagues, Marcello petf- 
tioned the tribunal of Rome to reject him as a deportee on the grounder 
tha> % isndUn Italian chixen doe to his birth » Tunisia. ^ : & 
/ - 'aitiba moment, Marcello has two appeals going for him, one^ 
based on his alleged noncitisenshin in Italy and another containing 
i/^&PV* P**™** Points. All the Immigration Service can do jmean- ;^ 
Iwhlla %;to contain hia within three parishes (counties) in southern 
sajmder an "order of supervision". But the area includes his 
\New Orleans, so Carlo* is not exactly suff erine . / ^ r & 
igreas has none nothing to help immigration officials speed * 
of aliens* BiHs were fctroduced in 'both houses in 


/ '/.':,< ^ 
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tCOSTELLO) 0 *7l^ ( 

NEU YORK — KINGPIN RACKETEER FRANK COST ELL 0 SURRENDERED TO U.S. 

MARSHALS today and was returned to JAIL TO SERVE the remainder of 

A FIVE YEAR SENTENCE FOR INCOME TAX EVASION, , 
COSTRLO MAS BEEN FREE UNDER $25,000 BOND VNILE THE CASE VAS r 
APPEALED. MIS APPEAL TO THE SUPREME COURT VAS TURNED DOWN. I 
FEDERAL JUDGE JOHN F. X. MCGOHEY TODAY DENIED COSTELLO AN 1 
EXTENSION OF NIS SURRENDER DATE AND ALSO SAID ME MAD NO JURISDICTION 9 
TO KEEP COSTELLO IN NEW YORK CITY WHERE ME COULD CONFER WITH HIS 
ATTORNEYS REGARDING A FORTHCOMING DENATURALIZATION TRIAL. 
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At U.S. Pen, 
Says Felon 

By JACK STRONG 
A 30-year-old -drug addict told 
;k Fulton Superior Court judge 
ait a hearing Friday -that he had 
never been without dangerous 
"drugs or narcotics during the 
five years he was in the federal 
penitentiary here. 1 & 
The crew-cut Wood inan, 
ose identity Judge Luther 
■son asked be fcept secret 
>tect his life," told the j 
tt he had also smuggled 
ptantial sun* <rf mopey i 
'visitors to notorious tanates 
Krank CosteDo and Vito Geno- 
vese. - 1 : • 

iONIMUM SECURITY 
" ^ fie told the judge he was able 
to do this because he was under 
minimum security guard. He 


laid he was given a percentage 
W the money that he delivered 
to inmates and bought drugs 
narcotics for himself with 
shares — :/-':<■-. J 
iioner, who ran' afoul 
* here during an at- 
tpt to fwy dangerous drugs, 
Judge Alverson he also " 
k knowledge of^consi 
drpgi traffic in 
9t t a;prispn^ 



[TRACES LIFE ^ r t 

fttan 30 ( the man traced a life 
f£™« 2? d ^Prisonment that 
^f atthe *&e of seven yeare 
He has spent 32 of his 30 yean? 
|A prison. ; 8 

Ii£ a r Ie ^ I> : M Heritage of the 
JJanta Penitwitiary,^ for 
pmment on die statements by 
i^e Prisoner, said, <mwanfei 
J S^. 00 ®^ can declare that 
l^^.^telynodrugterf: 

l£& ^ son '" but *e denied 
f^fcgoncaliy that any primer 
fcable to sustain an adH£ 
I CONSTANT FIGHT 

L "£F° m toe to time, the drag 
jfraffic gets a little hot andwe 
[teodc it off » he said. "We?l 
fc^ntly faying to fight this" 

Jhe warden also said i 

» Identify themselves with ' 
^.convicts like Genome 
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C gstello, w hose names are In 
we, 1WWSA, 

Heritage said, two or three 
guards at the "Atlanta prison 
'were firfcd In 1959 for traffick- 
ing with inmates, 

, In his statement to Judge Al- 
verson, . the prisoner mentioned 
the firing incidents and the 
name of one of two lab techni- 
tians who were also released. 

t In Friday's court proceed- 
ings, the prisoner's mother told 
the judge that she left the boy 
it the age of three months with 
jple^wfco caid care' for him 
ter thin she could. She wias 
ears old at the time/ she 
Judge Alverson; She said 
lost contact, with the boy's 
r paretits and only found 
again after a long search 
Ijhen he was 23 years old. At 
fhat time he was in a federal 
prison serving time for having 
Jed a riot m a reformatory. 

was an outcast In their 
family," the man said of his 
foster home. "A psychiatrist 
pmk told me J did a lot of the 
Stings I did to gain the anal- 
ly I needed." 

His foster parents had him 
[committed to a reformatory at 
^Tie age of seven, he said. When 
was % he said be became 
Mdicted to drugs and was the 
homosexual partner of the man 
gjjjbo^ caused his addiction. At 
^15, he was seat to ^ m¥ 
in a South Carolina 
ause the .warden 
{ "':w«cb i the most a 


facilities far audi * youthful 
pri Miu . 

The prisoner spoke calmly 
and respectfully before Judge 
Alverson. v 

"It's a tragic commentary on 
our social and rehabilitation 
systems," Judge Alverson said. 

At the age of 14 the man 
said Ids 4 older partner told 
him he would have to steal 
to furnish money for his contin- 
ued addiction, v?;? f;^ -^-m^ 

*T4 rob soldiers, beat people 
up--*nythlng to get their money 
from them. It wasn't money" to 
me; It was what I could buy with 
it. I know it's definitely lucjcy 
that I haven't killed someone or 
had someone kill me by now." 

The man told Judge Alverson 
that there is no warden in the 
United States who could stop 
drug traffic in the Atlanta Peni- 
tentiary or in Reidsvilk even if 
he knew about it He said that 
visiting practices and personal 
contacts between prisoners, 
visitors and guards make the 
halting of such drug traffic im- 
posdWe.,) ^ :-;v 

The man told Judge Alv< 
that "since a shakeup at Reii 
ville about a year ago 


which were selling«fqc tfffk M * g 
apiece now cost 75 cents.V r 

He said that me most popular 
drugs were inhalers which sold 
for $5 a tube, some non-prescrip- 
tion drugs costing $2 a pill and 
one pill called the "L.A. turn- 
around." He said he had also 
seen some morphine and other 
narcotics. ^ - : v . y ; 

He asked the Judge for a 
chance to be hospitalized and 
treated for his physical and 
mental problems,. He said for 
weeks now he baibeen off drugs 
Jaxcept prescribed by a doctor 
While 5e was Jailed. ; v 

the prison*^ a wporter 
that inmates make Ingenious use 
of smuggled ^drugs. One type of 
inhaler he mentioned was taken 
apart and its inner absorbent 
liner sliced into small porti 
These portions "chased wii 
Coke and hot coffee give a 10 
lWiour kick^ Jieaaid. x 
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AT ,90-59 ^ 



NEW YORK DIVISION 

AT NEW YORK CITY 

Will at the Federal Mouse of Detention review 
records of FRANK COSTELLO who was transferred to that 
institution from the uVS#. Penitentiary, Atlanta. 
Ascertain the names of visitors\to COSTELLO at the 
U. S. Penitentiary,, Atla nta j between August 7i 1957 » 
February 11. - - •->•-• 



0 



A review, of the files of the indices of . 
the Atlanta Division revealed that subject FRANK 
COSTELLO is referred to in Atlanta file 90-31, Buflle 90-224, 
prosecution declined, 6/26/60, and VITO GENOVESE the 
subject of Atlanta file 92-240, Bufile 92-2709. 
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